20261015-TSMC (2330 TT)-memo

Sinopac Securities-Stanley

1. 3Q26 ZERSE

A, ZETTEUL 46.72B USD(+16.2%qq/+41.2%yy) - BiBSRTREM 44.6-45.8B USD BRI L4 - SAKEI 1.49
IE(+17.6%q0/+50.9%yy) - FILFBESERCERRERYE
B. FEFZE 66.4%(-1.3pts qq) @ MIRECAIREM 65.0-67.0%EE TR - FEZE N2 ZBE ramp up HEEZE -
C. ZFENZT=R 58.7%(-1.6pts qq) - SRFEAIRER 56.0-58.0% - other operating income & expense 5 {58 -
FH 527 BB - £EDT 2024/4/3 HEFFSRIRIBAE S -
D. Non-OP 3459 & vs 2Q26 958.3 18/3Q25 246.8 [Efiats - B EF NBEXRED 7T E D& mark to market VIS
(632 18) -
E. EPS 29.43 Jt/roe 45.5%
SELES 4476k (+3.2%qq/+9.6%yy)
G. FX3198vs ERIEE 32.0
BETT 3Q26A 3Q26F =2 (%) QoQ(%) YoY (%)
EERA 1,494,243 1,458,370 25 17.6 50.9
EEEF 992,379 976,035 17 154 68.6
EEAE 876,445 842,924 4.0 143 75.0
TAEF) 911,039 852,924 6.8 5.6 734
ke el 763,064 703,443 85 8.0 68.7
SR A (T) 29.43 27.13
Margin (%)
BEEAE 66.4 66.9
BEREE 58.7 57.8
TR FH) =R 61.0 58.5
BEER = 51.1 48.2
H. SREZREZIWEIRR  advanced tech (7nm-) ~79% of wafer revenue

L

2nm EBE UL 8% of wafer rev.

Wafer rev % 2Q25 3Q25 1Q26 2Q26 3Q26
0.15um+ 3% 3% 3% 3% 2%
90nm-0.13um 3% 2% 2% 2% 1%
65nm 3% 4% 4% 4% 4%
40/45nm 3% 3% 3% 2% 2%
28nm 7% 7% 7% 6% 6%
16/20nm 7% 7% 7% 6% 6%
7nm 14% 14% 13% 11% 10%
5nm 33% 37% 36% 33% 28%
3nm 24% 23% 25% 30% 33%
2nm 0% 0% 0% 3% 8%

3Q26 #ifiFah)



i, HPC68% - +22%qq

i. BHEFH21% - +10%qq
iii. Y4 4% - +5%qq

iv. BBREF 4% - +23%qq

v. HBMET 1% - -12%qq
vi. Eft 2% - -10%qq

J. 3Q268BS:
i. Cashand eqv. 4trn,
ii. CL3I&70 - 180 46b bond payable and bank loand and xx div pay
ii. Doi FEZRAE% wafer ship &0
iv. Capex443.21Bn NTD
4Q26 outlook :
A. EUY : 52.3-54.3Bn USD (+14%QoQ/+58%Y0oY) °
B. FX:318
C. GM:65-67%

D. OPM : 56.5-58.5%

Key message:

A.

3Q26 GM & + & margin dilution of 2nm initial ramp up, 4Q26 GM -40bps 2&E % steep ramp up of
2nm and overseas fab Bl D #WAEEMRRET - ESBEPTDE < BINIADNS - BERHATKRRIRE S -
IRTEBIN ramp up #EE 2026 ZFL) 2pts -

¥aHA dilution from overseas fab 7ENNE 3-4pts - &0 az size - W BIREFE - HEHERZEHIFE -
PEMEREEHEANENEELRK -

2026 capex : SEAXHIRSNARAEHERRR - £F capex 60-64Bn USD - Capex from 2026-2028 to
be BREMRHERBEE=-F  RAAZERERIEFEPF

CCWei:

A.

B.

%88 demand outlook : 3Q26 Rev.ERETEWREE - TERTLEREZFTKRM - 4Q26 FEH continue

strong demand of 2~7nm - RREEE CE - BRFFRNERERBRASHEAHERRES AL HEEY -

IEATIEIEM 2027 F51E - BHREQTFHREN - FEREFTRDABRE  ERATHEEZR®LE BZHNE

F % - 2026 revenue ~44%YoY in USD -

Al demand : Al i#A8%) - REATESKYF - ZEERA Agentic Al - BiZRZImB LI A3 A8 Agetic Al Bf

- ALBKIETE L7 - IBAMRIR Al AR B ER FIPR AR 7 PIHE - BRI leading edge silicon RIERSKIENN - AL I

25~ AICPU MR R AMNFTRAEREE B - FERETEXHEREINEERFERA - BREPH

MEERAE - AR ERTENF BRI -

EERETEIRIRNS

i. ATEER - EPFNERPFRESE  LEMKERIEZEEZERPOREEE - EHHERRT - BA1M
EERYF - FiA Al player work with TSMC(Z B 258 almost)

i, EIRK 20 ERERERFET - RREFESEEE 13 BRAERREENERE - BINEIA 5-6 ERE

¥



FR[E) LT -

ii. 2nm4Q25MP - RERYf - HRIEMTT - S#Z1E phase IIEF ramp up - N2 Xkt FEBERE 2027
FEFBHUL -

iv. Al4 E&FRBZER - RP 2027 - MP 2028 -

D. N3 expansion : ATESE LBEFASEEBAREHMEZIREELBRE - BEIMEMIHERE - EESIEK

3nm ZERIRTFEK - ATREITHES - MITEHIRE -

i EEKIEM 3 EEH S BRI 3nm EEE -

i. AENEEE-F—EHME 1H27 M8 - 5—E%E 1H28 HE(EEEFEIIEK) -

iii. AZ-F21P23nm - BRIEEEBARKBIERE - MP & 3Q27 - BEBISTRITAHA -

iv. JP-JASM P23nm - MP 2028 £ -

v. Ib5h - AT Snm EAERE 3nm EAE - WEITEMRMNERREL - IMEIE 3-7nm B Z[EE
TEMERREESIE -

QA :21:20

1.

(citi) Aldemand outlook? EOEEROLENHE - BE - HEEPEMESR  SESNEBILHEIERSEER
RZHBERE ?

A REEBRBHERRIIME/EAILRKIR -

B. MAFTBEEE - 815 CSP capex » ERlONERER « MR - ENHE - M SHEARIHEES - WEULMY
HECRYAE -
C. WREVE - BRBEKIDARSRELS - AEIESH/NEEE -

(citi) Al rev cagr growth update?(JRZ mid-high 50%)

A. Demand is very extremely robust.

B. REZEf slowdown  ZHAEE  OREEES -

(cit) ERMFBRNEAZHBIAZ T - WAIFERFFE 2030 FEA high NAEUV - IR RIABRENINREE ?

A REEEDN  ASSEDSGE -

B. HighNAEUV 2T R - ASIEAIETEITE 2030 FRKBEA -

C. REERBEERAXEEEIRESRS -

D. EMR/ERNENFEEIEM. ATEFNREEXIER - BRZNARTASE—RZERE - ATGREFS
E - HEMPAT) - REEENHMNEE -

(JP) BAEMEIZEANELE 2026 FEEE ? BB EMIEMN%?

A FREBLEDEERES - ATBEBECRFIE -

B. FREMAZEEENARA  BERAATZIEMESE -

C. EREAFE/REREZQERBEFFEKRDEEM -

(JP) =EEE - BR AZ LONEEMNETE - BIRBERP A ? SIFERRBMD ?

A REARZHEFEZEFIMMERASIEMESE - ZRIBUSIFEEIN - FILULHAEERE AZ SN EEBEH
2 BNEEPZ—  AEIREEREEMNFG - MR—ABRE 1L Terafab WEFW® - (DEAG®RS - NRA
HEENERSIRARESR -




10.

11.

12.

13.

B. REMLERGEEEE -

(TD cowen) BHREFH " RBBETS - RE—ESFPRMRERREAS —EXF  BEAEBPLLEZKR? ZE

REEFTREREEMR—TEBE?

A. EEBRAIZAFTEFEE(sublet)UHERE - BEELEERT - EFOLEB "mask licensing
agreemtn ; ETHIE - EARZENMEETEIFE /) -

(TD cowen) High NA BEEEZEABSER - SR ASINHFSEM ?

A WIEARAEE  ZARFHEIN  SENOAE  BEREFHOMHE -

B. AEI¥IER 2030 £ high na R - QSR ASML S1E7E 2031 #2217 12 [ E - BRAEIR% high NA
WA AHEEERAZSESESEM -

C. FARB/EESE  BRLINERHETENRERER, -

(ms) 2EEEImBYHFIEMBES insource MAE outsource ZAETEE ? Al4 tE N2 REAEHE—REFELESRK

Bz FEN server CPU 5] &8 ?

A, BMEEEMMAEELS - WiRkEBCHHAERF SR ERRER -

B. EAI4RIED  BIWEFEELEAIN2 EZ - FAHHAI4LEN2 EX -

C. A¥mBEER  BEEEBFARE -

(ms) EFEEEANERST - BB AT roadmap/FRFGZE - LUK emib-t H5RFE ) ? RBFEERN -

afEEREREE?

A REEEBERENERMIFEERFN  BEENESLTNRABLERMTEIEFEREREATS - BT

BEE% - IUEERREFNEIN - RENERE -

HATIETESE Sxret size BREYF - ARHEMAMISE - IEWTEE Ox ret size ~ W[A) 14x ret size B -

IEHT 2% copos FERARRBEIR M SIEMAA - BEBIRBLE cowos IEEFEE -

BRSEESEFEREARFININAE  BSKATFERHREN -

MR FEEZIMT - GBBEHFHE.? oBENE—BELEEFZTFPEMRIRAN LM - BELKLR 7 BHET -

(ubs) 2026 FELIER capex - BEAX HBEREWA RN GAMD ? TEERBERTIZHSEARATHANEE ?

A. 2026-2028 FEAXZHFEFBESNBE=F -

B. TEEER (EEME - BE}NRAE ) BREFEMN - AM - EATHHNETEE D RZERAT KA -

C. MRRMYFY  BWMERBHEFREAILMNER - ENASRMENEZNES -

(ubs) BRFENEHNEARE - MBERILAFEIMGE 3-4pts - EEECEZEME 3nm ERHWEF ?

A ZAIRER  ERFHNEFER  BINENEESE 3 2 4 BB - ENAREANER -

AL &SR mix Z15 - FBRUEMZERE R #E@= CPU - Switch ?

A Al FBKRREGRS) - EimK B ERERE CPU -

B. FEIMIETT Al CPU FsRIFEILN - EBUILINRBRFRRERIZRE -

C. & REMAMABLEER  EXTERKNLEAS O LUIR#AERES - AT working hard to narrow the

m O O w

gap.
(ML) HIF #2608 - BSE ERZUFHANNR ARG - BIREASERAE HPC/SP A - 2H/BNMHERN
BT FTEBRMAEH - EMTE GM?

A. IRERTIREFERA—X - sp/ai hpc BRAFEKES - PR smaller die size/ big die size BAEER - E2A



SNRIEASEEMTERERE  SRFBERE  ERURER
14. (MQ) BNHEZEZE—ERFIRER ? ENEREHREESEFIRA SPRV B IREEEER.)
A BENHEZEMEZESENERYZ —  BUERMUATZIREEREEZEEREMERE P OERNT - BRIDER
it
B. ARAEEFEMHMESPR: 8E  HAAHAEZREEFEMEX -
15. (MQ) Al accelerator definition, incl agentic ai CPU?
A. Notinclude in Al demand calculation &= AHMME cpu ZMH7E Al server/conventional Server.
16. (stifel) FAF BT EFNEEHHTEE  ERRBSEANIRASHERIEMYESE ?

A AEIERRESREUN  BORRTSER - WEUE - RitRES  —BATRHEEETEWERER) - EE

DESELENRBE LR -
B. AT EMBESZEE BAINEERKSFERE - BAEKRREE -
17. (stifel) GFS 2 interposer for TSMC,/EEEESE ?
A. REPREIR GFS SEEM A AT EREROKE  AAATIBEZHIEFRI) - HEMMKAIEREIESS
RELATERARMR - EHILER partner 51F - FEMMHBEHERE -



