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What’s New?

Following our earlier notes of CPO/NPO Accelerates on Aug 17, we believe that Nvidia’s CPO scale-out switch progress is faster than
expected. On the other hand, for NPO, due to slower than expected AWS T4 rollout, we revise our total OE shipments forecast to 6.5m/42m
in 2027E/2028E respectively. We provide our view on recent development and key stocks below.

Comments

Nvidia’s Scale-out CPO: Following Nvidia’'s Aug-14 announcement, Spectrum-X CPO switches have entered mass production. To
support the ramp, TSMC has expanded CPO testing/inspection capacity, notably adding Insertion 2/3 equipment. Key components such
as FAU are also progressing well, helped by improving multi-plug/unplug yield rates. At the system level, we believe major component
suppliers are already on site, enabling cleanroom-level system integration from early Sept. We now forecast Nvidia’'s CPO switch
shipments at 15k/16k/30k/100k for 4Q26/1Q27/2Q27/2027.

Nvidia & AWS Scale-up NPO: Per our Al Platform Value Shift report on Aug 6, NVL576-based scale-up CPO/NPO systems are expected
to begin adoption in 2H27E, with two switch boards per NVSwitch tray, each board carrying four ASICs, paired with four 3.2T OEs/ASIC.
We reiterate our view that CPO (QM5 + 4 OEs) and NPO (QM5 + 4 OEs on sockets) are progressing in parallel, and our view is similar
with Street expectations for full NPO adoption at NVL576 launch given NPO maturity. The next to watch is Feynman, which our supply
chain research indicate is also being developed in both CPO and NPO variants; packaging-side visibility suggests CPO (QM6 with six
6.4T OEs) remains on track. For AWS, given limited near-term visibility on T4 tape-out, we now shift our Trainium 4 launch to 1Q28. We
forecast AWS OE consumption at 0m/12m units for 2H27E/2028E. Incorporating ASIC and AMD volumes, we now expect global scale-up
OE demand to reach 6.5m/42m in 2027E/2028E.

Recommendations

e Likes: 1) Lumentum (LITE Buy) on CPO acceleration which supports valuation, with CPO/NPO revenue contribution of 12%/26% in
CY27/CY28; 2) Browave (3163 TT) & Bizlink (3665 TT Buy) on CPO’s shuffle box of ~8x content vs. NPO’s, with production to
accelerate in 1Q27E. 3) Semtech (SMTC Buy) on TIA/Driver for NPO, despite our downward revision, due to tight supply.

o Dislikes: Largan (3008 TT) as our analysis indicates EPS contribution of NT$20/NT$97 in CY27/CY28, assuming shipments begin
in 2H27, suggesting implied 20x CY 28 valuation which is not particularly cheap, with further risk on market share given the incumbent

supplier’s ongoing yield improvements and a growing number of new entrants.
Risks

1) Al demand slowdown, 2) supply constraint, 3) competition.

Please be sure to read the disclosures at the end of this report carefully.
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Figure 1: NPO OE Shipments Forecast (mn units)
2027E 2028E

NPO OE for Scale-up

Nvidia's 3.2T NPO 6 19.7
AWS's 6.4T NPO 0 12
AMD'’s 6.4T NPO 0.5 1.7
Other CSPs' NPO 9
42.4

Total Scale-up NPO OE 6.5

Sources: Company data, GF Securities (Hong Kong) Brokerage.

Figure 2: LITE CPO/NPO revenue contribution

CPO Laser Revenue 427 750

NPO Laser Revenue 501 2,550
Total CPO/NPO Rev (USD m) 928 3,300
Revenue Contribution 12% 26%

Sources: Company data, GF Securities (Hong Kong) Brokerage.

Figure 3: SMTC NPO EPS contribution

NPO Market Share 30% 30%
ASP ($) 80 80

Net Profit (NM 30%) (USD m) 47 305
EPS Contribution ($) 0.47 3.03

Sources: Company data, GF Securities (Hong Kong) Brokerage.

Figure 4: Largan CPO/NPO EPS contribution

CPO+NPO OE (m units) 10 50
Market share 20% 20%
ASP (FA+PMLA) 100 100
Net Profit (NM 40%) (USD m) 83 403
EPS Contribution (NT$) 20 97

Sources: Company data, GF Securities (Hong Kong) Brokerage.

Risks

1) Al demand slowdown, 2) supply constraint, 3) competition.
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Rating definitions Benchmark: Hang Seng Index (Hong Kong)

Company ratings Buy Stock expected to outperform benchmark by more than 10%
Hold Expected stock relative performance ranges between -10% and 10%
Underperform Stock expected to underperform benchmark by more than 10%

Sector ratings positive Sector expected to outperform benchmark by more than 10%
Neutral Expected sector relative performance ranges between -10% and 10%
Cautious Sector expected to underperform benchmark by more than 10%
Hong Kong Company GF Securities (Hong Kong) Brokerage Limited

Address 27/F, GF Tower, 81 Lockhart Road, Wan Chai, Hong Kong
Telephone (852) 37191111
Email evanlee@gfgroup.com.hk
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This report has been prepared by GF Securities (Hong Kong) Brokerage Limited (“GF Securities (Hong Kong) Brokerage”). According to the laws, regulations and regulatory
requirements in different countries and regions, this report is distributed by GF Securities (Hong Kong) Brokerage with relevant legal and compliant operation qualifications in
these countries and regions.

GF Securities (Hong Kong) Brokerage is licensed by the Securities and Futures Commission of Hong Kong (“SFC”) to conduct Type 4 Regulated Activity “Advising on Securities”.
Itis regulated by the SFC, and is responsible for the distribution of this report in Hong Kong. Information about the qualifications of the research analyst(s) who is(are) the author(s)
of this report as licensed by the SFC are disclosed in the section where research analyst names are shown.

The research analyst(s) primarily responsible for the content of this report, in whole or in part, certifies that with respect to the company or relevant securities that the analyst(s)
covered in this report: 1) all of the views expressed accurately reflect his or her personal views on the company or relevant securities mentioned herein; and 2) no part of his or
her remuneration was, is, or will be, directly or indirectly, in connection with his or her specific recommendations or views expressed in this report.

This report is published solely for information purpose and does not constitute an offer to buy or sell any securities or a solicitation of an offer to buy, or recommendation for
investment in, any securities.

The securities mentioned in this report may not be allowed to be sold in certain jurisdictions. No action has been taken to permit the distribution of the research report to any
person in any jurisdiction that the circulation or distribution of such research report is unlawful. This report is distributed solely to clients or designated institutions authorized by
GF Securities (Hong Kong) Brokerage, and is not distributed publicly. It is distributed to certain clients based on the conclusion that they are able to assess investment risks
independently, execute investment decisions independently and assume corresponding risks independently.

This report has been issued and based on information obtained from sources generally available to the public and believed by the research analyst(s) to be reliable but which
has not been independently verified. No representation or warranty, either express or implied, is made by GF Securities (Hong Kong) Brokerage as to their accuracy and
completeness of the information contained in this report. GF Securities (Hong Kong) Brokerage accepts no liability for all loss arising from the use of the materials presented in
this report, unless is excluded by applicable laws or regulations. Please be aware of the fact that investments involve risks and the price of securities may be fluctuated and
therefore return may be varied, past results do not guarantee future performance. Any recommendation contained in this report does not have regard to the specific investment
objectives, financial situation and the particular needs of any individuals. This report is not to be taken in substitution for the exercise of judgment by respective recipients of this
report, where necessary, recipients should obtain professional advice before making investment decisions.

GF Securities (Hong Kong) Brokerage may have issued, and may in the future issue, other communications that are inconsistent with, and reach different conclusions from, the
information presented in the research report. The points of view, opinions and analytical methods adopted in the research report are solely expressed by the analysts but not that
of GF Securities (Hong Kong) Brokerage or its affiliates. The information, opinions and forecasts presented in the research report are the current opinions of the analysts as of
the date appearing on this material only which may subject to change at any time without notice. The salesperson, dealer or other professionals of GF Securities (Hong Kong)
Brokerage may deliver opposite points of view to their clients and the proprietary trading division with respect to market commentary or dealing strategy either in writing or verbally.
The proprietary trading division of GF Securities (Hong Kong) Brokerage may have different investment decision which may be contrary to the opinions expressed in the research
report. GF Securities (Hong Kong) Brokerage or its affiliates or respective directors, officers, analysts and employees related to research report business may have rights and
interests in securities mentioned in the research report. Recipients should be aware of relevant disclosure of interest (if any) when reading this report.

GF Securities (Hong Kong) Brokerage and its affiliates may be seeking or building business relationships with company(ies) mentioned in this report. Therefore, investors should
consider the impact on the independence of this report by GF Securities (Hong Kong) Brokerage and its affiliates due to potential conflicts of interests. Investors should not make
any investment decisions based solely on the contents of this report. Investors should make their own investment decisions and bear their own risk. No written or verbal
commitment of sharing gains or losses from securities investments in any form shall be effective.

This report may contain and/or describe/present factual historical information on prices of Futures contracts (the “information”). Please note that this information is solely for the
purpose of forming part of the argument/grounds/evidence in our research methodology/analysis to support our conclusion on our view of the relevant industry/company
mentioned. It does not, by any means (express or implied) to be associated with or constituted as SFC Type 5 Regulated Activity (Advising on futures contracts).
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Important Notices

GF Securities Co. Ltd and its affiliates may be seeking or building business relationships with companies mentioned in this report. Therefore, investors should consider the impact
on the independence of this report by GF Securities Co. Ltd and its affiliates due to potential conflicts of interests. Investors should not make any investment decisions based
solely on the contents of this report.

The research analyst(s) primarily responsible for the content of this research report, in whole or in part, certifies that with respect to the company or relevant securities that the
analyst(s) covered in this report: (1) all of the views expressed accurately reflect his or her personal views on the company or relevant securities mentioned herein; and (2) no
part of his or her remuneration was, is, or will be, directly or indirectly, in connection with his or her specific recommendations or views expressed in this research report.

The remuneration for the production of this report by research staff is determined based on various factors including the quality of research, client review and workload, and it is
also affected by factors including GF Securities’ overall revenue, part of which is generated from GF Securities’ investment banking business.

This report is distributed solely to clients or designated institutions authorized by GF Securities, and is not distributed publicly. It can only be used by the targeted recipients who
have the obligation to maintain confidentiality. GF Securities does not view any persons who have received or read this report through other means as its clients.

This report is distributed to a certain client based on the conclusion that this client is deemed to be able to assess investment risks independently, execute investment decisions
independently and assume corresponding risks independently.

The contents of this report is for reference only. Information contained or opinions expressed in this report does not constitute an offer or inquiry. Customers should not substitute
their independent judgment with this report or make decisions based on this report.

This report is published solely for information purpose and does not constitute an offer to buy or sell any securities or a solicitation of an offer to buy, or recommendation for
investment in, any securities. The research report is intended solely for use of the clients of GF Securities. The securities mentioned in the research report may not be allowed to
be sold in certain jurisdictions. No action has been taken to permit the distribution of the research reports to any person in any jurisdiction that the circulation or distribution of
such research report is unlawful. No representation or warranty, either express or implied, is made by GF Securities as to their accuracy and completeness of the information
contained in the research report. GF Securities accepts no liability for all loss arising from the use of the materials presented in the research report, unless is excluded by
applicable laws or regulations. Please be aware of the fact that investments involve risks and the price of securities may be fluctuated and therefore return may be varied, past
results do not guarantee future performance. Any recommendation contained in the research report does not have regard to the specific investment objectives, financial situation
and the particular needs of any individuals. The report is not to be taken in substitution for the exercise of judgment by respective recipients of the report, where necessary,
recipients should obtain professional advice before making investment decisions.

GF Securities may have issued, and may in the future issue, other communications that are inconsistent with, and reach different conclusions from, the information presented in
the research report. The points of view, opinions and analytical methods adopted in the research report are solely expressed by the analysts but not that of GF Securities or its
affiliates. The information, opinions and forecasts presented in the research report are the current opinions of the analysts as of the date appearing on this material only which
may subject to change at any time without notice. The salesperson, dealer or other professionals of GF Securities may deliver opposite points of view to their clients and the
proprietary trading division with respect to market commentary or dealing strategy either in writing or verbally. The proprietary trading division of GF Securities may have different
investment decision which may be contrary to the opinions expressed in the research report. GF Securities or its affiliates or respective directors, officers, analysts and employees
related to research report business may have rights and interests in securities mentioned in the research report. Recipients should be aware of relevant disclosure of interest (if
any) when reading the report.

Disclosure of Interests

1) The research analyst(s) and his/her associate has not served as an officer of the company(ies) mentioned in this report, and does not have any financial interests in the
company(ies) mentioned in this report.

2) GF Securities (Hong Kong) Brokerage and/or its affiliates does not have any financial interests and has not invested in interests aggregate to an amount equal to or more
than (i) 1% of the market capitalization; or (ii) 1% of the issued share capital, or issued units, in the company(ies) mentioned in this report.

3) GF Securities (Hong Kong) Brokerage and/or its affiliates does not have any market making activities, and has not employed any individual(s) serving as officer(s) of the
company(ies) mentioned in this report.

4) GF Securities (Hong Kong) Brokerage and/or its affiliates does not have any investment banking relationship in Hong Kong with the company(ies) mentioned in this report in
the past 12 months.
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