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Stock Rating Equal-weight
Industry View Attractive
Price target NT$717.00
Up/downside to price target (%) 3
Shr price, close (Jul 30, 2026) NT$697.00
52-Week Range NT$970.00-438.00
Sh out, dil, curr (mn) 513
Mkt cap, curr (mn) NT$357,466
Avg daily trading value (mn) NT$2,091

Fiscal Year Ending 12/25 12/26e 12/27e 12/28e

EPS (NT$)** 28.77 37.49 37.48 43.56
EPS (NT$)§ 29.00 32.47 36.89 42.33
Revenue, net (NT$ mn) 122,706 152,532 149,558 160,626
EBITDA (NT$ mn) 18,079 21,468 22,519 26,821
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Realtek Semiconductor  | Asia Pacific

Better than feared outlook

The stock appears to be a safe harbor vs. other high-flyers (e.g
Memory) following the trough into 2Q earnings . 

2Q review: 2Q revenue was NT$37.6bn, +3% Q/Q and +18% Y/Y, 3% above MSe.
gross profit was NT$17.7bn. GM was 47.0%, -2.7ppt Q/Q and -3.2ppt Y/Y, 2.7ppt 
below MSe. EPS was NT$7.42, -12% Q/Q and -3% Y/Y, 12% below MSe. Margin 
compression was driven by elevated memory pricing and constrained OSAT capa

2H26 outlook: PC segment faces demand pressure in 2H26 due to elevated mem
costs and CPU supply tightness, but revenue growth is expected, helped by spec
demand. For the consumer segment, TV shipments have begun to soften after FI
home appliance demand continues to grow steadily and global game console 
shipments are expected to fall this year. The networking segment demonstrated
demand stability, supported by enterprise infra refresh cycles and the transition 
toward higher-value WiFi7 and multi-gig Ethernet solutions. The auto segment is
expected to be seasonally strong in 2H, especially helped by growth from the 
European market.

Other highlights: Increased product pricing with certain customers is to take eff
in 3Q, helping GM recover. Realtek is gaining share in the managed switch marke
having increased 2-3ppt vs the previous reporting period. WiFi7 penetration in 
notebooks is estimated to reach ~30% this year, while WiFi8 deployment is seen
starting from 1Q28. 

Remain EW: The company is indeed showing better than feared outlook due to 
FOMP (link). We believe the stock is fairly valued relative to our implied target o
19x 2026E P/E. Supply constraints and weak end-market demand continues, but 
expect the company to manage some revenue growth in 3Q and a continued GM

                        AlphaSignals Earnings Reaction

Unchanged Modest shortfall Modest revision lower
Impact to our thesis Financial results versus consensus Direction of next 12-month

consensus EPS

Source: Company data, Morgan Stanley Research

Key Takeaways
2Q GM missed, but a price increase to take effect in 3Q should help with GM 
recovery.

Near-term clients need to build up inventory due to FOMP (fear of missing 
procurement).

Our EW rating reflects limited cloud AI exposure, but we view downside as 
limited as well. 

July 30, 2026 06:02 PM GMT
rebound in 2H, helped by spec-up demand and price increases.
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ModelWare net inc (NT
$ mn)

14,753 19,230 19,2

P/E 17.0 18.6 1
ROE (%) 27.9 36.8 3
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companies covered in Morgan Stanley Research. A
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Div yld (%) 4.8 4.4 4.4 0.0

Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare 
framework
** = Based on consensus methodology
§ = Consensus data is provided by Refinitiv Estimates
e = Morgan Stanley Research estimates
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Estimate revisions and quarterly financials
We cut our EPS estimates by 12% each for 2026 and 2027 EPS, and raise 2028 by 1%: 
For 2026-27, we factor in actual 2Q26 results, near-term end demand weakness and 
supply constraints. We expect some demand recovery and supply relief into 2028.

Exhibit 1: Realtek: Estimate revisions

Source: Company data, Morgan Stanley Research (e)  estimates

Exhibit 2: Realtek: Quarterly financial statements

Source: Company data, Morgan Stanley Research (e) estimates
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Valuation methodology
Our PT is unchanged at NT$717: We factor in changes to our earnings estimates while 
keeping other parameters in our residual income model unchanged. We maintain our 
assumptions for cost of equity of 9.6%, intermediate growth rate of 7.3%, payout ratio of 
79%, and terminal growth of 4.5%. Our bull and bear case scenario values are both 
unchanged at NT$1117 and NT$517, respectively. 

Exhibit 3: Realtek: RI model

Source: Company data,  Morgan Stanley Research (e) estimates
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Relative valuation
The current stock price implies 18.6x 2026e P/E, roughly in line with the historical average, 
given weakness in the PC end-market arising from elevated component costs. We view 
this as fair relative to our implied target P/E of 19.1x.

Exhibit 4: Realtek: Historical P/E

Source: Factset,  Morgan Stanley Research estimates
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Risk Reward - Realtek Semiconductor (2379.TW)

NT$717.00
Base case, residual income model. We assume a cost of equity of 9.6%, an intermediate
growth rate of 7.3%, payout ratio of 79%, and terminal growth rate of 4.5%.

Morgan Stanley EstimatesMean

Consensus Price Target Distribution NT$525.00 NT$717.00

Source: Refinitiv, Morgan Stanley Research

MS Rating

▪ Supply constraints and weak end-market
demand continue, but we expect the
company to manage some revenue growth
in 3Q and a continued GM rebound in 2H,
helped by spec-up demand and price
increases.
▪ We believe Realtek could benefit from
China's semi localization for auto Ethernet.
There are no suitable local players, and
Realtek has penetrated EU and US brands
since 2018
▪ AI glasses are another secular growth
driver; Realtek's AI glasses solution could
drive down BOM cost 70-80% vs. the
current solution from US peer Qualcomm
▪ We view the current 2026e P/E as fair
relative to our implied target P/E of 19x.

Consensus Rating Distribution

44% Overweight
56% Equal-weight
0% Underweight

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes
Electric Vehicles: Positive
View descriptions of Risk Rewards Themes here

NT$1,117.00
30x 2026e EPS

PC and consumer tech orders become
stronger, switch/Bluetooth demand recovery
comes earlier and is stronger, and higher
costs and competition fade away: 1) Wi-Fi to
show 30% Y/Y increase in 2026; 2) Ethernet
+40% Y/Y in 2026; 3) switches to increase
40% Y/Y; 4) audio Codec +15% Y/Y; 5) gross
margin goes to 52% in 2026, as margin
erosion from pricing pressure is minimal.

NT$717.00
19x 2026e EPS

For 2026, we expect a modest PC decline
owing to component price hikes and a GM
decline from cost pass-through without
markups: 1) Wi-Fi to show 17% Y/Y increase
in 2026; 2) Ethernet +28% Y/Y in 2026; 3)
switches to increase 24% Y/Y; 4) audio
Codec +5% Y/Y; 5) gross margin declines to
48% in 2026, vs 50% in 2025.

NT$517.00
14x 2026e EPS

PC and consumer tech orders become
weaker, switch/Bluetooth demand recovery
comes later and weaker; margin erosion
from pricing pressure, higher costs and
pricing competition becomes more severe: 1)
Wi-Fi -17% Y/Y in 2026; 2) Ethernet -10%
Y/Y in 2026; 3) switches flat Y/Y; 4) audio
Codec -30% Y/Y; 5) gross margin declines to
48% in 2026, as margin erosion from pricing
pressure intensifies.

Risk Reward – Realtek Semiconductor (2379.TW)

Better than feared outlook; EW

PRICE TARGET

MS PT

NT$602.46

RISK REWARD CHART

Key:  Historical Stock Performance  Current Stock Price  Price Target

Source: Refinitiv, Morgan Stanley Research

NT$697.00NT$697.00NT$697.00

NT$1,117.00NT$1,117.00(+60.26%)(+60.26%)NT$1,117.00(+60.26%)

NT$717.00NT$717.00(+2.87%)(+2.87%)NT$717.00(+2.87%)

NT$517.00NT$517.00(-25.82%)(-25.82%)NT$517.00(-25.82%)
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Drivers Dec 2025 Dec 2026e Dec 2027e Dec 2028e

1. Wifi Sales (%) (%) 29.3 27.5 22.5 18.8

2. Ethernet Sales (%) (%) 5.8 6.0 5.8 5.9

3. Switch Sales (%) (%) 18.1 18.1 16.4 15.1

4. Bluetooth Sales (%) (%) 6.1 5.7 4.3 3.4

5. TV SoC (%) (%) 12.9 13.0 19.2 18.8

1/5
MOST

3 Month
Horizon

Diversifying its exposure to PCs
Eased Wi-Fi margin pressure
Continued growth in IoT business
New growth driver from auto Ethernet

0-10% Japan
0-10% North America
30-40% Mainland China

50-60% APAC, ex Japan, Mainland
China and India

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

Source: Refinitiv, FactSet, Morgan Stanley Research; 1 is
the highest favored Quintile and 5 is the least favored
Quintile

Inst. Owners, % Active 74.7%

Source: Refinitiv, Morgan Stanley Research

Stronger-than-expected Wi-Fi growth
Faster-than-expected new product growth
Faster-than-expected adoption for auto
Ethernet
Fading PC semi inventory corrections

Weaker-than-expected Wi-Fi growth
Slower-than-expected new product growth
Slower-than-expected margin recovery given
ongoing pricing competition
Further TV SoC project losses in China
Slower-than-expected adoption for auto
Ethernet

Morgan Stanley EstimatesMean
Source: Refinitiv, Morgan Stanley Research

FY Dec 2026e

Sales /
Revenue
(NT$, mn)

131,259 156,709

EBITDA
(NT$, mn) 17,826 24,716

Net income
(NT$, mn) 14,129 21,902

EPS
(NT$) 27.42 42.71

Risk Reward – Realtek Semiconductor (2379.TW)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

MS ALPHA MODELS

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS

152,532

140,936

21,468

20,899

19,230

16,729

37.49

32.47
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 Update
M
Risk Reward Reference     links

    1. View explanation of Options Probabilities methodology -    
Options_Probabilities_Exhibit_Link.pdf  

    2. View descriptions of Risk Rewards Themes -    RR_Themes_Exhibit_Link.pdf  

    3. View explanation of regional hierarchies -    GEG_Exhibit_Link.pdf  

    4. View explanation of Theme/Exposure methodology -    
ESG_Sustainable_Solutions_External_Link.pdf  

    5. View explanation of HERS methodology -    ESG_HERS_External_Link.pdf  
Morgan Stanley Research 9

https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Options_Probabilities_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/RR_Themes_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/GEG_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_Sustainable_Solutions_External_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_HERS_External_Link.pdf
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Disclosure Section
The information and opinions in Morgan Stanley Research were prepared or are disseminated by Morgan Stanley Asia Limited (which accepts the responsibility for its contents) and/or Morgan 
Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary 
Authority of Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research), 
and/or Morgan Stanley Taiwan Limited and/or Morgan Stanley & Co International plc, Seoul Branch, and/or Morgan Stanley Australia Limited (A.B.N. 67 003 734 576, holder of Australian financial 
services license No. 233742, which accepts responsibility for its contents), and/or Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial 
services license No. 240813, which accepts responsibility for its contents), and/or Morgan Stanley India Company Private Limited having Corporate Identification No (CIN) 
U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration No. INH000001105); Stock Broker 
(SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National Securities Depository Limited (SEBI 
Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; Telephone no. +91-22-61181000; Compliance 
Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: 
msic-compliance@morganstanley.com which accepts the responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley 
Research, and their affiliates (collectively, "Morgan Stanley"). Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. All recommendations 
contained herein are made by the duly qualified research analysts.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website 
at www.morganstanley.com/eqr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research 
Management), New York, NY, 10036 USA.
For valuation methodology and risks associated with any recommendation, rating or price target referenced in this research report, please contact the Client Support Team as follows: US/Canada 
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S.); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61 (0)2-9770-1505; Tokyo +81 
(0)3-6836-9000.  Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not 
receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Charlie Chan; Daisy Dai, CFA; Daniel Yen, CFA.
.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A 
Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies
As of June 30, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: ACM Research 
Inc, Advanced Micro-Fabrication Equipment Inc, Advanced Wireless Semiconductor Co, Alchip Technologies Ltd, AllRing Tech Co., AP Memory Technology Corp, ASE Technology Holding Co. 
Ltd., ASMPT Ltd, Cambricon Technology Corporation, Dosilicon Co Ltd, FOCI Fiber Optic Communications Inc, GigaDevice Semiconductor Beijing Inc, GlobalWafers Co Ltd, Gudeng Precision, 
Hangzhou Silan Microelectronics Co. Ltd., King Yuan Electronics Co Ltd, Macronix International Co Ltd, MediaTek, Montage Technology Co Ltd, Parade Technologies Ltd, Phison Electronics 
Corp, Powerchip Semiconductor Manufacturing Co, SG Micro Corp., Shanghai Fudan Microelectronics, Silergy Corp., Silicon Motion, TSMC, UMC, Unigroup Guoxin Microelectronics Co Ltd, 
Vanguard International Semiconductor, WIN Semiconductors Corp, Winbond Electronics Corp, WPG Holdings, WT Microelectronics Co. Ltd..
Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Alchip Technologies Ltd, Iluvatar CoreX Semiconductor Co., Ltd., Montage 
Technology Co Ltd, Powerchip Semiconductor Manufacturing Co.
Within the last 12 months, Morgan Stanley has received compensation for investment banking services from ASMPT Ltd, Iluvatar CoreX Semiconductor Co., Ltd., Montage Technology Co Ltd, 
Powerchip Semiconductor Manufacturing Co.
In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Advanced Micro-Fabrication Equipment Inc, Alchip Technologies 
Ltd, AP Memory Technology Corp, ASE Technology Holding Co. Ltd., ASMedia Technology Inc, ASMPT Ltd, Aspeed Technology, Espressif Systems, GigaDevice Semiconductor Beijing Inc, 
GlobalWafers Co Ltd, Gudeng Precision, Himax Technologies Inc, Hua Hong Semiconductor Ltd, Iluvatar CoreX Semiconductor Co., Ltd., Innoscience, King Yuan Electronics Co Ltd, Macronix 
International Co Ltd, MediaTek, MetaX Integrated Circuits, Montage Technology Co Ltd, Novatek, Phison Electronics Corp, Powerchip Semiconductor Manufacturing Co, Realtek 
Semiconductor, SG Micro Corp., Shenzhen Longsys Electronics Co Ltd, SICC Co Ltd, Silergy Corp., Silicon Motion, TSMC, UMC, Universal Scientific Ind. (Shanghai), Vanguard International 
Semiconductor, Winbond Electronics Corp, WinWay Technology Co Ltd, WPG Holdings, WT Microelectronics Co. Ltd..
Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from ASE Technology Holding Co. Ltd., King Yuan 
Electronics Co Ltd, MediaTek, Nanya Technology Corp., Novatek, Nuvoton Technology Corporation, Realtek Semiconductor, Silicon Motion, SMIC, TSMC, UMC, Universal Scientific Ind. 
(Shanghai), Winbond Electronics Corp, WT Microelectronics Co. Ltd..
Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Advanced 
Micro-Fabrication Equipment Inc, Alchip Technologies Ltd, AP Memory Technology Corp, ASE Technology Holding Co. Ltd., ASMedia Technology Inc, ASMPT Ltd, Aspeed Technology, Espressif 
Systems, GigaDevice Semiconductor Beijing Inc, GlobalWafers Co Ltd, Gudeng Precision, Himax Technologies Inc, Hua Hong Semiconductor Ltd, Iluvatar CoreX Semiconductor Co., Ltd., 
Innoscience, King Yuan Electronics Co Ltd, Macronix International Co Ltd, MediaTek, MetaX Integrated Circuits, Montage Technology Co Ltd, Novatek, Phison Electronics Corp, Powerchip 
Semiconductor Manufacturing Co, Realtek Semiconductor, SG Micro Corp., Shenzhen Longsys Electronics Co Ltd, SICC Co Ltd, Silergy Corp., Silicon Motion, TSMC, UMC, Universal Scientific 
Ind. (Shanghai), Vanguard International Semiconductor, Winbond Electronics Corp, WinWay Technology Co Ltd, WPG Holdings, WT Microelectronics Co. Ltd..
Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide 
services or has a client relationship with the following company: ASE Technology Holding Co. Ltd., Iluvatar CoreX Semiconductor Co., Ltd., King Yuan Electronics Co Ltd, MediaTek, Montage 
Technology Co Ltd, Nanya Technology Corp., Novatek, Nuvoton Technology Corporation, Realtek Semiconductor, Silicon Motion, SMIC, TSMC, UMC, Universal Scientific Ind. (Shanghai), 
Winbond Electronics Corp, WT Microelectronics Co. Ltd..
The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality 
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not 
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linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.
Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management, 
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in 
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade 
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.
Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy, 
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell.  Investors should carefully read the definitions of all 
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan 
Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or research) should not be used or relied upon as investment advice.  An investor's decision 
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
(as of June 30, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated 
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, 
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a 
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC

Overweight/Buy 1544 42% 453 49% 29% 757 44%

Equal-weight/Hold 1577 43% 390 42% 25% 769 44%

Not-Rated/Hold 3 0% 1 0% 33% 1 0%

Underweight/Sell 544 15% 89 10% 16% 204 12%

Total 3,668 933 1731

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over 
the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage 
universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)



M  Update

12

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider 
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. 
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the 
research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the 
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic 
basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research Management determine that a different publication 
schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed 
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact 
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan 
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all 
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
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INDUSTRY COVERAGE: Greater China Technology Semiconductors

Company (Ticker) Rating (As Of) Price* (07/30/2026)             

Charlie Chan

ACM Research Inc (ACMR.O)                 O                     (03/07/2023)                   US$65.30

Advanced Micro-Fabrication Equipment Inc (688012.SS)                 O                     (11/06/2023)                   Rmb346.50

Advanced Wireless Semiconductor Co (8086.TWO)                 U                     (07/14/2025)                   NT$103.00

Alchip Technologies Ltd (3661.TW)                 O                     (05/14/2021)                   NT$2,785.00

ASE Technology Holding Co. Ltd. (3711.TW)                 O                     (09/15/2024)                   NT$505.00

Cambricon Technology Corporation (688256.SS)                 O                     (04/27/2026)                   Rmb1,042.43

Global Unichip Corp (3443.TW)                 O                     (06/24/2026)                   NT$3,460.00

GlobalWafers Co Ltd (6488.TWO)                 E                     (05/19/2026)                   NT$778.00

Gudeng Precision (3680.TWO)                 O                     (11/25/2025)                   NT$369.50

Hua Hong Semiconductor Ltd (1347.HK)                 E                     (03/12/2026)                   HK$125.50

Iluvatar CoreX Semiconductor Co., Ltd. (9903.HK)                 O                     (04/27/2026)                   HK$377.00

King Yuan Electronics Co Ltd (2449.TW)                 O                     (03/03/2023)                   NT$203.50

Maxscend Microelectronics Co Ltd (300782.SZ)                 U                     (01/11/2021)                   Rmb64.72

MediaTek (2454.TW)                 O                     (11/28/2025)                   NT$3,235.00

MetaX Integrated Circuits (688802.SS)                 E                     (04/27/2026)                   Rmb672.00

Nanya Technology Corp. (2408.TW)                 O                     (05/28/2026)                   NT$328.00

NAURA Technology Group Co Ltd (002371.SZ)                 O                     (11/06/2023)                   Rmb668.07

OmniVision Integrated Circuits Group Inc (603501.SS)                 E                     (11/17/2025)                   Rmb88.50

Phison Electronics Corp (8299.TWO)                 E                     (02/25/2026)                   NT$1,495.00

SG Micro Corp. (300661.SZ)                 E                     (11/03/2025)                   Rmb89.58

Silergy Corp. (6415.TW)                 U                     (05/19/2026)                   NT$375.50

SMIC (0981.HK)                 O                     (10/21/2025)                   HK$62.00

TSMC (2330.TW)                 O                     (02/07/2022)                   NT$2,205.00

UMC (2303.TW)                 O                     (05/19/2026)                   NT$110.00

Vanguard International Semiconductor (5347.TWO)                 E                     (01/14/2026)                   NT$138.00

WIN Semiconductors Corp (3105.TWO)                 U                     (07/14/2025)                   NT$268.00

http://www.hkex.com.hk
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Daisy Dai, CFA

ASMPT Ltd (0522.HK)                 O                     (07/24/2025)                   HK$135.10

China Resources Microelectronics Limited (688396.SS)                 U                     (03/02/2026)                   Rmb53.79

Empyrean Technology Co Ltd (301269.SZ)                 E                     (01/17/2025)                   Rmb85.49

Hangzhou Silan Microelectronics Co. Ltd. (600460.SS)                 U                     (08/25/2025)                   Rmb27.77

Hygon Information Technology Co., Ltd. (688041.SS)                 O                     (07/03/2026)                   Rmb273.42

Innoscience (2577.HK)                 E                     (10/13/2025)                   HK$36.94

JCET Group Co Ltd (600584.SS)                 E                     (01/16/2026)                   Rmb64.51

Shanghai Fudan Microelectronics (1385.HK)                 O                     (03/07/2025)                   HK$22.52

SICC Co Ltd (688234.SS)                 O                     (03/20/2026)                   Rmb81.35

StarPower Semiconductor Ltd (603290.SS)                 E                     (05/14/2026)                   Rmb79.08

Unigroup Guoxin Microelectronics Co Ltd (002049.SZ)                 U                     (01/10/2023)                   Rmb64.70

Universal Scientific Ind. (Shanghai) (601231.SS)                 O                     (11/05/2025)                   Rmb21.49

Yangjie Technology (300373.SZ)                 O                     (06/10/2022)                   Rmb81.93

Daniel Yen, CFA

AP Memory Technology Corp (6531.TW)                 O                     (07/11/2025)                   NT$607.00

ASMedia Technology Inc (5269.TW)                 U                     (10/03/2025)                   NT$1,305.00

Aspeed Technology (5274.TWO)                 O                     (06/09/2025)                   NT$13,205.00

Egis Technology Inc (6462.TWO)                 E                     (01/28/2026)                   NT$88.00

Elan Microelectronics Corp (2458.TW)                 O                     (10/03/2025)                   NT$148.00

Espressif Systems (688018.SS)                 O                     (05/15/2023)                   Rmb91.88

GigaDevice Semiconductor Beijing Inc (603986.SS)                 O                     (05/15/2025)                   Rmb371.10

Macronix International Co Ltd (2337.TW)                 O                     (09/18/2025)                   NT$91.80

Montage Technology Co Ltd (6809.HK)                 O                     (03/18/2026)                   HK$251.40

Montage Technology Co Ltd (688008.SS)                 O                     (03/18/2026)                   Rmb196.78

Novatek (3034.TW)                 U                     (02/04/2026)                   NT$491.00

Nuvoton Technology Corporation (4919.TW)                 U                     (11/10/2025)                   NT$106.50

Parade Technologies Ltd (4966.TWO)                 O                     (05/27/2026)                   NT$532.00

Powerchip Semiconductor Manufacturing Co (6770.TW)                 O                     (10/27/2025)                   NT$49.55

Realtek Semiconductor (2379.TW)                 E                     (01/30/2026)                   NT$697.00

Shenzhen Goodix Technology Co Ltd (603160.SS)                 U                     (07/14/2025)                   Rmb52.23

Winbond Electronics Corp (2344.TW)                 O                     (05/28/2026)                   NT$118.50

WPG Holdings (3702.TW)                 O                     (03/16/2026)                   NT$105.50

WT Microelectronics Co. Ltd. (3036.TW)                 O                     (01/27/2026)                   NT$183.50

Duan Liu

Dosilicon Co Ltd (688110.SS)                 U                     (09/06/2024)                   Rmb101.52

Shenzhen Longsys Electronics Co Ltd (301308.SZ)                 E                     (02/25/2026)                   Rmb338.78

Tiffany Yeh

AllRing Tech Co. (6187.TWO)                 O                     (09/23/2025)                   NT$845.00

FOCI Fiber Optic Communications Inc (3363.TWO)                 O                     (01/15/2025)                   NT$437.00

Himax Technologies Inc (HIMX.O)                 E                     (02/04/2026)                   US$11.64

Hon Precision (7769.TW)                 O                     (04/17/2026)                   NT$5,620.00

MPI Corporation (6223.TWO)                 O                     (04/17/2026)                   NT$4,800.00

Silicon Motion (SIMO.O)                 O                     (05/06/2024)                   US$209.68

WinWay Technology Co Ltd (6515.TW)                 O                     (04/17/2026)                   NT$5,290.00

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley
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