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Nuvoton Technology Corporation  | Asia Pacific

Losses Widen; BMC Growth an
Japan Restructuring Remain Key

3Q losses widened Q/Q amid lower gross profit, increased op
and reduced non-operating income. Management sees scope f
faster BMC growth in 2027, with execution and Japan 
restructuring critical to delivering earnings growth.  

3Q losses widened: Revenue was NT$7.86bn, -1% Q/Q, +8% Y/Y, 3% above our 
estimate; gross profit was NT$2.9bn, -3% Q/Q, +13% Y/Y, 6% above our forecast;
gross margin was 37.4%, -0.6ppt Q/Q, +1.7ppt Y/Y, 1.2ppt above our estimate. Los
per share was NT$1.24, wider Q/Q, Y/Y, and vs. our expectation. Management 
attributed gross margin weakness to product mix; back-end supply constraints an
substantial AI-related R&D left operational progress around 1Q behind plan.

Demand remains mixed: Auto demand has stabilized after prior Y/Y declines, bu
management sees no clear rebound. PC demand was significantly weaker in 2H2
than in 1H26 with higher content per PC vs. 2025 helping cushion the impact of 
lower volumes. Memory cost increases have been passed through on memory-
bundled MPUs, although some customers began pulling back in 4Q26. MCU 
repricing reflects foundry and OSAT costs. Most 2027 capacity has been secured
cost pass-through and supply availability do not establish margin expansion.

BMC and Japan remain the key milestones: Management sees scope for 2027 B
Y/Y growth to exceed 2026's, with existing customers and multiple new custome
including a CSP, contributing. New customer revenue should initially be small wi
fuller contributions over one to two years. Current-gen products should domina
2027 shipments; next-gen volumes may start modestly in 2H27. Japan remains th
source of losses, making the Tower JV restructuring targeted by management fo
end-March 2027 central to recovery.
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Stock Rating U
Industry View
Price target
Up/downside to price target (%)
Shr price, close (Oct 30, 2026)
52-Week Range NT$2
Sh out, dil, curr (mn)
Mkt cap, curr (mn)
EV, curr (mn)
Avg daily trading value (mn)

Fiscal Year Ending 12/25 12/26e 12/2

EPS (NT$)** (3.96) (2.35) 4
Prior EPS (NT$)** - (1.17) 4
EPS (NT$)§ (2.81) (1.80) 2
Revenue, net (NT$ mn) 30,492 31,293 34,7
EBITDA (NT$ mn) 539 (177) 1,3
ModelWare net inc (NT
$ mn)

(1,665) (1,003) 1,8

P/E NM NM 2
ROE (%) (10.6) (7.6) 1
EV/EBITDA 36.8 NM 3
Div yld (%) 0.8 0.0
FCF yld ratio (%)** (7.9) (2.5) (3
Leverage (EOP) (%) (12.2) (1.6)
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Earnings Estimate Revisions                  
We factor in the actual 3Q results: 3Q losses widened due to higher opex, lower non-
operating income and tax expenses. Uncertainties remain around BMC and Japan, and 
demand remains mixed, so we do not yet revise our 2027-28 EPS estimates significantly.

Exhibit 1: Nuvoton: Estimate revisions

Source: Company data, Morgan Stanley Research estimates

Exhibit 2: Nuvoton: Quarterly Financials

Source: Company data, Morgan Stanley Research
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Nuvoton: Valuation Methodology

PT is unchanged at NT$95.00: We factor in our earnings estimate changes. We maintain 
the other assumptions in our RI model, including a 9.2% cost of equity (beta of 1.2, risk-
free rate of 2.0% and risk premium of 6.0%), payout ratio of 55%, a medium-term growth 
rate of 7.0% and a terminal growth rate of 3.5%. Our bull- and bear-case scenario values 
also are unchanged at NT$143.00 and NT$48.00,  respectively.

Exhibit 3:  RI model

Source: Company data, Morgan Stanley Research estimates

Exhibit 4: P/B
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Risk Reward - Nuvoton Technology Corporation (4919.TW)

NT$95.00
Base case, residual income model. We assume a 9.2% cost of equity (beta 1.2, risk-free rate
2.0% and risk premium 6.0%), a payout ratio of 55%, a medium-term growth rate of 7.0%,
and a terminal growth rate of 3.5%.

▪ Demand in the auto and industrial
segments is recovering, but at a mild pace.
▪ Nuvoton is well positioned to expand MPU
share through bundled sales with Winbond's
DDR4.
▪ We also see business opportunities in
BMC/BMIC for AI servers.
▪ We expect the company to remain loss-
making in 4Q26 and are awaiting GM
recovery before turning more positive on
the stock, which we view as overvalued.

Risk Reward Themes

Contrarian: Negative
Electric Vehicles: Positive
Self-help: Positive
View descriptions of Risk Rewards Themes here

NT$143.00
34x 2027e EPS

NTCJ enjoys a 15%+ revenue CAGR over
2025-28. Operating margin improves to
10%, on average, in 2026-28.

NT$95.00
24x 2027e EPS

NTCJ enjoys a 5% revenue CAGR over 2025-
28. Operating margin fluctuates during
2025-28 between -4% and +7%, mainly
reflecting R&D investment and pricing
pressure on gross margin.

NT$48.00
11x 2027e EPS

NTCJ has no revenue growth in 2025-28.
Operating margin ~0% in 2026-28.

Risk Reward – Nuvoton Technology Corporation (4919.TW)

Awaiting gross margin recovery to turn positive

PRICE TARGET

RISK REWARD CHART

Key:  Historical Stock Performance  Current Stock Price  Price Target

Source: Refinitiv, Morgan Stanley Research

NT$124.50NT$124.50NT$124.50

NT$143.00NT$143.00(+14.86%)(+14.86%)NT$143.00(+14.86%)

NT$95.00NT$95.00(-23.69%)(-23.69%)NT$95.00(-23.69%)

NT$48.00NT$48.00(-61.45%)(-61.45%)NT$48.00(-61.45%)
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0
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Drivers Dec 2025 Dec 2026e Dec 2027e Dec 2028e

Gross margin (%) 37 38 38 41

MCU ASP growth (%) (5) (1) (5) (6)

Operating margin (%) (5) (3) 5 9

MCU unit shipments
MCU pricing trend
Operating expenses
Automotive demand

0-10% Europe ex UK
0-10% Japan
0-10% North America

20-30% APAC, ex Japan, Mainland
China and India

50-60% Mainland China

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

Inst. Owners, % Active 31.8%

Source: Refinitiv, Morgan Stanley Research

MCU up-cycle is more sustained than expected.
China's MCU localization is faster than
expected.
Traction from auto and BMC business is
greater.
Margin improvement is more significant.

MCU up-cycle ends earlier with severe pricing
erosion.
China's MCU localization is slower than
expected.
Traction from auto and BMC business is less.
Margins contract amid more intensified
competition.

Morgan Stanley EstimatesMean
Source: Refinitiv, Morgan Stanley Research

FY Dec 2026e

Sales /
Revenue
(NT$, mn)

Note: There are not sufficient brokers supplying

consensus data for this metric

31,293

EBIT
(NT$, mn) Note: There are not sufficient brokers supplying

consensus data for this metric

(1,215)

EPS
(NT$) Note: There are not sufficient brokers supplying

consensus data for this metric

(2.35)

ROE
(%) Note: There are not sufficient brokers supplying

consensus data for this metric

(7.6)

Risk Reward – Nuvoton Technology Corporation (4919.TW)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS
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Financial Summary                  

Exhibit 5: Nuvoton: Financial Summary 

Source: Company data, Morgan Stanley Research estimates
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Risk Reward Reference     links

    1. View explanation of Options Probabilities methodology -    
Options_Probabilities_Exhibit_Link.pdf  

    2. View descriptions of Risk Rewards Themes -    RR_Themes_Exhibit_Link.pdf  

    3. View explanation of regional hierarchies -    GEG_Exhibit_Link.pdf  

    4. View explanation of Theme/Exposure methodology -    
ESG_Sustainable_Solutions_External_Link.pdf  

    5. View explanation of HERS methodology -    ESG_HERS_External_Link.pdf  
Morgan Stanley Research 7

https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Options_Probabilities_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/RR_Themes_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/GEG_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_Sustainable_Solutions_External_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_HERS_External_Link.pdf
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Analyst Stock Ratings
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Analyst Industry Views
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below.
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INDUSTRY COVERAGE: Greater China Technology Semiconductors

Company (Ticker) Rating (As Of) Price* (10/30/2026)             

Charlie Chan

Advanced Wireless Semiconductor Co (8086.TWO)                 U                     (07/14/2025)                   NT$114.00

Alchip Technologies Ltd (3661.TW)                 O                     (05/14/2021)                   NT$3,425.00

ASE Technology Holding Co. Ltd. (3711.TW)                 O                     (09/15/2024)                   NT$668.00

Cambricon Technology Corporation (688256.SS)                 O                     (04/27/2026)                   Rmb880.00

CXMT Corp (688825.SS)                 O                     (08/26/2026)                   Rmb41.80

Global Unichip Corp (3443.TW)                 O                     (06/24/2026)                   NT$7,635.00

GlobalWafers Co Ltd (6488.TWO)                 E                     (05/19/2026)                   NT$756.00

Gudeng Precision (3680.TWO)                 O                     (11/25/2025)                   NT$492.50

Hua Hong Semiconductor Ltd (1347.HK)                 E                     (03/12/2026)                   HK$60.70

Iluvatar CoreX Semiconductor Co., Ltd. (9903.HK)                 O                     (04/27/2026)                   HK$61.50

MediaTek (2454.TW)                 O                     (11/28/2025)                   NT$3,915.00

MetaX Integrated Circuits (688802.SS)                 E                     (04/27/2026)                   Rmb450.00

Nanya Technology Corp. (2408.TW)                 O                     (05/28/2026)                   NT$454.50

Phison Electronics Corp (8299.TWO)                 E                     (02/25/2026)                   NT$1,930.00

SG Micro Corp. (300661.SZ)                 E                     (11/03/2025)                   Rmb81.43

Silergy Corp. (6415.TW)                 U                     (05/19/2026)                   NT$502.00

SMIC (0981.HK)                 O                     (10/21/2025)                   HK$42.98

TSMC (2330.TW)                 O                     (02/07/2022)                   NT$2,370.00

UMC (2303.TW)                 O                     (05/19/2026)                   NT$111.50

Vanguard International Semiconductor (5347.TWO)                 U                     (10/30/2026)                   NT$144.00

WIN Semiconductors Corp (3105.TWO)                 O                     (10/29/2026)                   NT$578.00

Daisy Dai, CFA

ASMPT Ltd (0522.HK)                 O                     (07/24/2025)                   HK$105.00

China Resources Microelectronics Limited (688396.SS)                 U                     (03/02/2026)                   Rmb45.12

http://www.hkex.com.hk
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Empyrean Technology Co Ltd (301269.SZ)                 E                     (01/17/2025)                   Rmb86.17

Hangzhou Silan Microelectronics Co. Ltd. (600460.SS)                 U                     (08/25/2025)                   Rmb22.88

Hygon Information Technology Co., Ltd. (688041.SS)                 O                     (07/03/2026)                   Rmb170.20

Innoscience (2577.HK)                 E                     (10/13/2025)                   HK$27.40

JCET Group Co Ltd (600584.SS)                 O                     (09/16/2026)                   Rmb49.00

Shanghai Fudan Microelectronics (1385.HK)                 O                     (03/07/2025)                   HK$21.62

SICC Co Ltd (688234.SS)                 O                     (03/20/2026)                   Rmb70.42

SJ Semiconductor Corp (688820.SS)                 E                     (09/16/2026)                   Rmb74.40

StarPower Semiconductor Ltd (603290.SS)                 U                     (10/31/2026)                   Rmb65.05

Unigroup Guoxin Microelectronics Co Ltd (002049.SZ)                 U                     (01/10/2023)                   Rmb47.39

Universal Scientific Ind. (Shanghai) (601231.SS)                 O                     (11/05/2025)                   Rmb17.84

Yangjie Technology (300373.SZ)                 O                     (06/10/2022)                   Rmb70.41

Daniel Yen, CFA

AP Memory Technology Corp (6531.TW)                 O                     (07/11/2025)                   NT$776.00

ASMedia Technology Inc (5269.TW)                 U                     (10/03/2025)                   NT$1,465.00

Aspeed Technology (5274.TWO)                 O                     (06/09/2025)                   NT$15,970.00

Egis Technology Inc (6462.TWO)                 E                     (01/28/2026)                   NT$95.70

Elan Microelectronics Corp (2458.TW)                 O                     (10/03/2025)                   NT$125.00

eMemory Technology Inc (3529.TWO)                 O                     (08/18/2026)                   NT$2,490.00

Espressif Systems (688018.SS)                 O                     (05/15/2023)                   Rmb131.60

GigaDevice Semiconductor Beijing Inc (603986.SS)                 O                     (05/15/2025)                   Rmb257.80

Himax Technologies Inc (HIMX.O)                 E                     (02/04/2026)                   US$10.87

Macronix International Co Ltd (2337.TW)                 O                     (09/18/2025)                   NT$95.40

Montage Technology Co Ltd (6809.HK)                 O                     (03/18/2026)                   HK$207.60

Montage Technology Co Ltd (688008.SS)                 O                     (03/18/2026)                   Rmb158.30

Novatek (3034.TW)                 U                     (02/04/2026)                   NT$575.00

Nuvoton Technology Corporation (4919.TW)                 U                     (11/10/2025)                   NT$124.50

Parade Technologies Ltd (4966.TWO)                 U                     (10/29/2026)                   NT$469.50

Powerchip Semiconductor Manufacturing Co (6770.TW)                 O                     (10/27/2025)                   NT$66.60

Realtek Semiconductor (2379.TW)                 E                     (01/30/2026)                   NT$803.00

Shenzhen Goodix Technology Co Ltd (603160.SS)                 U                     (07/14/2025)                   Rmb56.73

Silicon Motion (SIMO.O)                 O                     (05/06/2024)                   US$208.65

Winbond Electronics Corp (2344.TW)                 O                     (05/28/2026)                   NT$164.50

WPG Holdings (3702.TW)                 O                     (03/16/2026)                   NT$108.50

WT Microelectronics Co. Ltd. (3036.TW)                 O                     (01/27/2026)                   NT$207.00

Henry Zhao

ACM Research Inc (ACMR.O)                 O                     (03/07/2023)                   US$45.47

Advanced Micro-Fabrication Equipment Inc (688012.SS)                 O                     (11/06/2023)                   Rmb213.69

Maxscend Microelectronics Co Ltd (300782.SZ)                 U                     (01/11/2021)                   Rmb50.10

NAURA Technology Group Co Ltd (002371.SZ)                 O                     (11/06/2023)                   Rmb478.74

OmniVision Integrated Circuits Group Inc (603501.SS)                 E                     (10/29/2026)                   Rmb82.45

Lucas Wang

AllRing Tech Co. (6187.TWO)                 O                     (09/23/2025)                   NT$1,190.00

FOCI Fiber Optic Communications Inc (3363.TWO)                 E                     (10/09/2026)                   NT$474.50

Hon Precision (7769.TW)                 O                     (04/17/2026)                   NT$4,950.00

King Yuan Electronics Co Ltd (2449.TW)                 O                     (03/03/2023)                   NT$253.50

MPI Corporation (6223.TWO)                 O                     (04/17/2026)                   NT$4,610.00

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley
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