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Growth Trajectory Unchanged;
Attractive after Recent Pullback

Key highlights from Eclat's analyst briefing on August 18:

2Q26 GPM was down QoQ due to better strength of existing customers’
legacy products despite new customers' high-GPM products still contributing
to Eclat's growth (sales to new customers up double-digits).

Order visibility remained at 6 months despite some uncertainty toward the
end of 2026. Eclat was cautiously optimistic on the TH27 outlook. Monthly
sales run rate of NT$3bn as a floor was unchanged, but the company
sounded confident on having a higher bar.

One of the three new customers started shipments while the other two will
start in 3Q26.

Raw material cost (started coming down since May) is not an issue for 2H26
GPM but Eclat is closely monitoring the FX trend. It did not change prior
GPM range guidance at 28-32%, noting it may revisit toward year-end.
There is some delay on the Indonesia plant due to more complex design;
Eclat still targets 4Q27 for mass production.

We believe the recent share price pullback since 2Q26 results (-15% vs. TAIEX +2%)
has largely factored in softer margins and current valuation at 11.6x MSe 2026 EPS

is attractive, in our view.
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Stock Rating Overweight
Industry View In-Line
Price target NTS$470.00
Up/downside to price target (%) 51
Shr price, close (Aug 18, 2026) NT$310.50
52-Week Range NTS470.00-307.50
sh out, dil, curr (mn) 274
Mkt cap, curr (mn) NT$85,191
EV, curr (mn}) NTS581,138
Avgdaily trading value (mn) NT$479

Fiscal Year Ending 12/25 12/26e 12/27e 12/28e

EPS (NTS)** 20,10 26.85 29.40 3220
Prior EPS (NTS)*™ E a = -
Revenue, net (NTS mn) 37,990 40932 44945 48850
EBITDA (NTS mn) 7968 10,026 11,02 12158
ModelWare net inc (NT 5515 7365 B065 8835
$ mn)

P/E 191 116 10.6 9.6
P/BV 36 31 29 27
RNOA (%) 227 29.7 353 38.6
ROE (%) 19.1 249 293 299
EV/EBITDA 127 8.1 T2 6.4
Div yld (%) 44 6.4 7.1 Fivi
FCF yld ratio (%)** 56 85 92 105
Leverage (EOP) (%) (9.6) (8.8) (14.3) (207)

Unless othenwise noted all metrics are based onMargan Stanley ModelWare
framewaork

# = Bazed on consensus methodology

&= Margan Stanley Research estimates

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As a result,
investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of Morgan Stanley
Research. Investors should consider Morgan Stanley
Research as only a single factor in making their investment
decision.

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
report.

+= Analysts employed by non-U.S. affiliates are not registered
with FINRA, may not be associated persons of the member
and may not be subject to FINRA restrictions on
communications with a subject company, public appearances
and trading securities held by a research analyst account.
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Valuation Methodology and Risks

Eclat Textile (1476.TW)

We apply a 17.5x P/E multiple to our 2026e EPS estimate vs. the 11-37x range since its 2015
re-rating, reasonable in our view, and moderately below the average of 24x since 2015,
reflecting our positive stance on its quality growth track, supported by strong R&D on top of
supply-side consolidation with near-term volatility. We believe an optimistic outlook with

both revenue and margin upside should continue to drive the structural upcycle.
Risks to Upside

B Favorable FX trends (TWD depreciation vs. USD)

m Market share gains from competitors

B Smooth capacity ramp-ups in Vietnam and Indonesia

® New customers' revenue contribution better than expected

Risks to Downside

B Deteriorating macro environment

B Changes to brands' sourcing and product strategy
B Failure to execute on innovation

|

Weak market sentiment toward the apparel OEM group, pressuring valuation
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The information and opinions in Morgan Stanley Research were prepared or are disseminated by Morgan Stanley Asia Limited (which accepts the responsibility for its contents) and/or Morgan
Stanley Asia (Singapaore) Pte. (Registration number 1952062987) and/or Morgan Stanley Asia (Singapare) Securities Pte Ltd {Registration number 200008434H}, regulated by the Manetary
Authority of Singapore {which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research),
and/orMorgan StanleyTamwan Limited and/or Morgan Stanley & Co International ple, Seoul Branch, and/or Morgan Stanley Australia Limited (A.B.M 67003 734 576, holderof Australian financial
services license Mo. 233742, which accepts responsibility for its contents), and/or Morgan Stanley Wealth Management Australia Py Ltd (A BN. 15 009 145 555, holder of Australian financial
services license Mo, 240813, which accepts responsibilty for its contents), andfor Morgan Stanley India Company Private Limited having Corporate Identification Mo (CIN)
2255 OMH13S8PT CTI5305, regulated by the Securities and Exchange Board of India ('SEBI and holder of licensesas a Research Analyst (SEB| Registration No. INHDO DO OTI05); Stock Broker
{SEBI Stock Broker Registration No. INZODO0244438), Merchant Banker (SEBI Registration No. INMO0O00M203), and depository participant with National Securities Depository Limited (SEBI
Registration No. IN-DP-NSDL-567-2027) having registered office at Altimus, Level 35 &40, Pandurang Budhkar Marg, Worli, Mumbal 400018, India; Tele phone no. +51.22-6T181000; Compliance
Officer Details; Mr. Tejarshi Hardas, Tel No: +31-22-61181000 or Email: tejarshihardas@merganstanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel No: +5122-61181000 or Email:
msic-compliance(@morganstanley.comwhich acceptsthe responsibility forits contents and should be contacted with respect to amy matters arising from, arin connectionwith, Mo rgan Stanley
Research, and their affiliates {collectively, Morgan Stanley). Margan Stanley India Company Private Limited {MSICPL) may use Altools in providing research services. All recommendations
contained herein are made by the duly qualified research analysts:

Forimpartant disclosures, stack price charts and equity rating histories regarding companies that are the subject of this report, please see the Margan Stanley Research Disclosure Website
at wwwmorganstanleycom/egridisclosuresiwebapplgeneralresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research
Management), New York, N, 10036 USA.

Forvaluation methodology and risks associated with any recommendation, rating or price target referencedinthisresearchreport, please contact the Client Support Team as follows: US/Carada
+1 800 303-2455; Hong Kong +B52 2B48-5999; Latin America +1 718 754-5444 (U5 ); London +44 (D120-74 258165, Singapore +65 BE34-6860; Sydney +61 (0)2.5770-1505; Tokyo +81
(0)3-68368000. Alternatively you may contact yourinvestment repre sentative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 US A,

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed inthis report are accurately expressed and that they have not received and will not

recejve direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Terence Cheng.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at wwwmorganstanleycom/finstitutionaliresearch/conflictpolicies. &

Portuguese version of the policy can be found at www.marganstanley.combr

Important Regulatory Disclosures on Subject Companies

As of July 31, 2026, Morgan Stanley beneficially owned % or more of a class of commaon equity securities of the following companies covered in Maorgan Stanley Research: China Airlines Ltd,
Eclat Textile, Eva Airways Corp, Giant Manufacturing, Merida Industry, Poya International Co Ltd.

In the next3 months, Margan Stanley expectsto receive or intendsto seek compensation forinvestment banking servicesfrom Fortune Electric Coltd., Moma Coming, Uni-President Enterprises
Corp..

Withinthe last 12 months,Morgan Stanley has received compensationfor products and services otherthaninvestment banking services from China Airlines Ltd, Eva Airways Corp, Uni-President
Enterprises Corp..

Within the last 12 menths, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the fallowing company: Fortune
Electric Co Ltd., Mome Com Inc, Uni-President Enterprises Corp..

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services toandfor in the past hasentered into an agreement to provide
services or has a client relationship with the following company: China Airlines Ltd, Eva Airways Corp, Uni-President Enterprises Corp..

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Margan Stanley or the profitability or revenues of particular trading desks

Morgan Stanley and its affiliates do business that relates to companiesfinstruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securitiesfinstruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a positionin the debt of the Company or instruments discussed in this report. Margan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Margan Stanley usesa relative rating system using terms such as Overweight, Equalweight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stacks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investars should carefully read the definitions of all
ratingsusedin Morgan Stanley Research. Inaddition, since Maorgan Stanley Research contains mare complete information concemning the analyst'sviews, investors should carefully readMargan
Stanley Research, in its entirety, and not inferthe contents from the rating alone. Inany case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(asof July31,2026)

The Stock Ratings described below apply to Maorgan Stanley's Fundamental Equity Research and do not apply to Debt Research praduced by the Firm,

For disclosure purposes only{in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equalweight, Not-Rated
and Underweight. Margan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
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hold,and sell but represent recommended relative weightings {see definitions below), To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, witha

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respactively.

Other Material Investment Services

Coverage Universe Invastmant Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1529 42% 442 47% 29% 7s0 43%
Equalweight/Hold 1882 43% 396 42% 25% 773 44%
Met-Rated /Hold 3 0% 1 0% 33% 1 0%
Underweight/sell 560 18% 97 10% 7% 217 12%
Total 2674 936 1741

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies framwhom Margan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total' column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight {O). The stock's total return is expected to exceed the average total return of the analyst's industry {or industry team's) coverage universe, on a risk-adjusted basis, over the next
1218 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry {or industry team's} coverage universe, on a riskadjusted basis, over
the next 1218 months.

Not-Rated (MR}, Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst'sindustry (orindustry team's) coverage
universe, on a riskadjusted basis, over the next 1218 months.

Underweight (U} The stock's total return is expectad to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless othenwise spedified, the time frame far price targets included in Margan Stanley Research is 12to 18 menths.

Analyst Industry Views

Attractive (A): The analyst expects the parformance of his or her industry coverage universe over the next 12-38 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line {1} The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious {C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500, Latin America - relevant MSCl country index or MSC| Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSC| country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)



Morgan Stanley | researcy UPDATE

Eclat Textile (1476.TW) - As of 08/18/26 GMT in TWD
Industry : Taiwan Consumer and Industrials
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Stock Rating Historu: &-121 1 041

Price Target Historu: 7.6-21 @ 8887 11,9.21 : 1000} 3,9,22 : 8557 S,2422 t 8757 7Tr12,22 1 600} §,29/22 1 6307 11/256/22 1 640}
173023 ¢ 6502 3923 1 6007 71323 ¢ 6307 111023 1 7007 172624 1 6807 37724 & 6882 S/23.24 1 6757 12524 @ 065 22025 @ 6602
5719725 1 6407 62325 & 5502 8-/14-25 & 5602 11/13.25 1 5657 3/17.26 & 5102 5-19-26 & 5002 62726 & 470

Source? Moraan Stanley Research Date Format : MM-DD-YY Price Target =- No Price Target Assigned (NA)
Stock Price (Not Covered by Current Analyst) —— Stock Price (Covered by Current Analyst ) ==
Stock and Industry Ratinas (abbreviations below) appear as ¢ Stock Rating/Industry View
Stock Ratings! ODuerweight (0) Equal-weisht (B} Underuweight (U2 Not-Rated (NR) No Rating Available (NA)
Industry View: Attractive (A?  In-line (I} Cauticus (C) No Ratina (NRY
Effective Jarmary 13, 2014, the stocks covered by Morgan Stanley fAsia Pacific will be rated relative to the analyst’s industry
tor industry team’s) coverase.
Effective January 13, 2014, the industry view benchmarks for Morgan Stanley Asia Pacific are as follows: relevant HECI country
index or MSCI sub-regional index or MECI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Importantdisclosures regarding any material conflict of interestthat can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of athird-party research provider
orthe subject company of athird-party research report, are available onthe Morgan Stanley Wealth Management disclosure website at wwwmorganstanleycomonling/researchdisclosures.
For Morgan Stanley specific disclosures, you may refer to httpsifwwwmorganstanleycom/eqr/disclosures/webapp/generalresearch.

Each Morgan Stanley research report is reviewed and approved on behalf of Margan Stanley Smith Barney LLC. This review and approval is conducted by the same person whao reviews the

research repart on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact onthe research views oropinions stated therein. In addition, certain Research publications areintended to be updated on a regular periadic
hasis (weekly'monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal adviser and the opinions or views contained herein are net intended to be, and do not constitute, advice within the meaning of Section 575 of the
Daodd-Frank Wall Street Reform and Consumer Protection Act.

MorganStanley produces anequity research product calleda "Tactical Idea Views contained ina "Tactical ldea" ona particular stock may be contrary to therecommendationsarviews expressed
in research on the same stack. This may be the result of differing time horizans, methodologies, market events, or other factars. For all research available on a particular stock, please contact
your sales representative or go to Matrix at httpywww morganstanley.com/matrix,

Margan Stanley Researchis providedto our clients through our proprietary research partal on Matrixand also distributed electronicallyby Maorgan Stanley to clients. Certain, but notall, Margan
Stanley Research products are alsa made available to clients through third-party vendars or redistributed to clients through alternate electronic means as a convenience. For accesstoall
available Morgan Stanley Research, please contact your sales representative or go to Matrix at httpswaw morganstanley com/matric.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (httpy/fwww.morganstanley.com/terms.html). By accessing and/or using Morgan Starley
Research, you areindicating that you have read and agree to be bound by our Terms of Use (http/fwwiww morganstanley com/terms html). In addition you consent to Margan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http:fwww morganstanleycomiprivacy_pledge htrol), including for the purposes of
setting your preferences and to collect readership data so thatwe can deliver betterand more persomalized service and products toyou. To find cut mere information abouthow Margan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Palicy (httpswww.morganstanley com/privacy_pledge html). Please use
the provided Link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https:/fwwwmorganstanleycomiassets/
pdfs/about-us-global-offices/india/Terms_and_conditions pdf} and the following link to review the audit report (httpsy/mymatrixmscom/egrresearchiwebapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do niot agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.

Margan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research hasbeen prepared without regard to the circumstances and ohjectives of those
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who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser,
The appropriateness of aninvestment or strategy will depend on an investor's circumstances and ohjectives. The securities, instruments, or strategies discussed in Margan Stanley Research
may not be suitable for all investors, and certaininvestors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is notan offerto buy or sell arthe
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may betime limitations on the exercise of options or other rights in securities/instruments transactions, Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price onthe cover page is that of the primary exchange for the subject
COMmpany's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Margan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (whichinclude fixed income tradingand capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research amalysts, strategists' or economists compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research listsall companies mentioned where Margan Stanley owns %6 or moreof aclassof common
equity securities of the companies. For all other companies mentioned in Margan Stanley Research, Morgan Stanley may have an investment of less than 86 in securities/nstruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Margan Stanley Research. Employees of Morgan Stanley not involved inthe
preparation of Morgan Starley Research may have investmentsin securities/instruments orderivatives of securities/instruments of companies mentioned and maytrade them inways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of infermation regarding Margan Stanley, Morgan Stanley Research is based on public information. Margan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenweintendto discontinue equityresearch coverage of asubject company. Facts and views presented in Morgan Stanley Research have not beenreviewed by, and maynot reflectinformation
known ta, professionals in other Morgan Stanley business areas, including investment banking personnel.

Margan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of assaciated expenses unless
pre-approved by authorized members of Research management.

Margan Stanley may make investment decisians that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securitiesfinstrumentsthat trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ('MSTL?.
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quated or used by the public media without the express written consent of Mergan Stanley. Any nen-customer reader within the scope of Article
7-10f the Tawan Stock Exchange Recommendation Regulations accessing andfor receiving Morgan Stanley Research is not permitted to provide Maorgan Stanley Research to any third party
{including but nat limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearanceof creating a conflictofinterest. Information on securitiesfinstruments that do not trade in Tawan isforinformational purposes only and is not to be construed asa recommendation
ora solicitation to trade in such securities/instruments, MSTL may not execute transactions for clierts in these securitiesfinstruments.

Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Maorgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the researchin relstion to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell ar
the solicitation of an offer to buy any securities in the PRC. PRC investars shall have the relevant qualifications ta invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications andfor registrations from the relevant governmental authorities themselves, Meither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law, Such information is provided far your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CTVM.SA. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, S3a Paulo - SP,Brazil and is regulated by the Comiss3o
de Valores Mobiliarios; in Mexice by Margan Stanley Meéxico, Casa de Bolsa, S:A de CV which is regulated by Comision Macional Bancaria y de Valores. Paseo de los Tamarindes S0, Torre 1,
Col.Bosquesde |as LomasFleor 23, 05120 Mexico City, in Japan by Morgan Stanley MUFG Securities Co,, Ltd.and, fer Commodities related research reports anly, Mergan Stanley Capital Group
|apan Co,, Ltd; in Hong Kong by Morgan Stanley Asia Limited {which accepts responsibility forits contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia
(Singapore) Pte. (Registration number 193206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Researchand by Morgan
Stanley Bank Asia Limited, Singapore Branch {Registration number TI4FCOTIBLY, in Australia to "wholesale clients” within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited A BN, &7 D03 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "whelesale clients” and "retail
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A BN, 19005 145 555, holder of Australian financial services license
Na. 240813, which accepts responsibility for its contents; in Korea by Margan Stanley & Co International ple, Seoul Branch; in India by Morgan Stanley India Campany Private Limited having
Corporate Identification Mo (CIN} U22930MH1998PTCTIS305, regulated by the Securities and Exchangs Board of india "'SEBI7 and holder of licenses as a Research Analyst (SEBI Registration
No. INHDDDODTIDS); Stock Broker (SEBI Stock Broker Registration No. INZDD0244438), Merchant Banker (SEBI Registration Mo. INMDODOT203), and depository participant with National
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-5E67-2027 having registered office at Altimus, Level 33 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India;
Telephoneno.+51-22-6118100C; Compliance Officer Details: Mr. TejarshiHardas, Tel. No.:+51-22-611810 00 or Email: tejarshihardas@marganstanleycom; Grievance officer details: Mr. Tejarshi
Hardas, Tel. No: +91.22.6TIB1000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing research services.
All recommendations contained herein are made by the duly qualified research analysts; in Canada by Margan Stanley Canada Limited; in Germany and the European Ecanomic Area where
required by Morgan Stanley Europe 5E ., authorisedand regulated by Bundesanstalt fuer Finanzdienst eistungsaufsicht (BaFin) under the reference number 143165, inthe US by Morgan Stanley
& Co. LLC, which accepts responsibility for its contents. Margan Stanley & Co. International ple, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who ()
are investment professionals falling within Article 15(5) of the Financial Services and Markets Act 2000 (Firancial Promotion) Order 2005 (as amended, the "Order’; {il) are persons who are
high net worth entities falling within Article 43(2}a) to {d) of the Order; or {iii} are persons to whom an invitation erinducement to engage in investment activity {within the meaning of section
21of the Financial Servicesand Markets Act 2000, asamended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited isa member
of the |SE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RME Investment Advisory
(Proprietary) Limited, which is whally owned by FirstRand Limited. The information in Margan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital
Market Autherity in the Kingdom of Saudi Arabia, and is directed at Sophisticated investars only,
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The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International ple (DIFC Branch), regulated by the D ubai Financial Services Authority (the DFSA)
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as
defined by the DFSA or the FSRA, respectively, The financial products or financial services to which this research relates will anly be made available toa customer who we are satisfied meets
the regulatory criteria of 3 Professional Client. & distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available
upon request from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International ple (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.

Asrequired by the CapitalMarkets Board of Turkey, investment information, comments and recommendations stated here,are not within the scope of investment advisory activity. Investment
advisory serviceis provided exclusively to persons based on their risk and income preferences by the authorized Firms. Comments and recommendations stated hereare generalin nature. These
opinians may not fit to your financal status, risk and return preferences. For this reason, to make an investment decision by relying solely tathis information stated here may not bring about
outcomes that fit your expectations.

The trademarks and service marks contained in Morgan Stanley Research arethe property of their respective owners. Third-party data providers make no warranties arrepresentationsrelating
to the accuracy, completeness, or timeliness of the data they provide and shall not have Liability for any damages relating to such data. The Global Industry Classification Standard {(GICS) was
developed by and is the exclusive property of MSCl and S&P.

Margan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Margan Stanley:

Indicatars and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 201641071, ar any other similar framewaork.

The issuers and/or fixed incomie products recommended ordiscussed in certain fived income research reports may not be continuously followed. Accordingly, investors should regard those
fiwed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
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INDUSTRY COVERAGE: Taiwan Consumer and Industrials

COMPANY (TICKER) RATING (AS OF) PRICE* (08/18/2026)

Terence Cheng
China Airlines Ltd (2610.TW) E (09/16/2025) NT$20.10
Chung-Hsin Electric & Machinery Mfg (1513.TW) E (08/07,/2026) NTS167.00
Eclat Textile (1476.TW) 0 (12/04/2014) NT$310.50
Eva Airways Corp (2618.TW) 0 (09/16/2025) NT541.90
Feng Tay (9910.TW) U (02/10/2026) NT$69.10
Fortune Electric Co Ltd. (1519.TW) 0 (08/07/2026) NT$714.00
Fulgent Sun International Holding Co Ltd (9802.TW) E (02/10/2026) NT$70.30
Giant Manufacturing (9921.TW) 0 (02/02/2026) NT$97.40
Lai Yih Footwear Co Ltd (6890.TW) E(11/24/2025) NT$160.50
Makalot Industrial (1477.TW) 0 (11/07/2025) NT$197.50
Merida Industry (9914.TW) 0 (02/02/2026) NT$80.60
Momo Com Inc (8454, TW) U (01/15/2026) NT$258.00
Nien Made Enterprise (8464.TW) 0O (04/10/2026) NT$371.00
Poya Intemnational Co Ltd (5904. TWO) E(01/15/2026) NT$78.70
President Chain Store (2912.TW) U (01/15/2026) NT$215.00
Uni-President Enterprises Corp. (1216.TW) U (01/15/2026) NT$§76.20

Stock Ratings are subject to change. Please see |atest research for each company.
* Historical prices are not split adjusted,

© 2026 Morgan Stanley



