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Summary: We attended the 2026 Taiwan Printed Circuit Association (TPCA) Show that 
was held on 20-22 October. Below, we share our read-throughs from booth visits and key 
company takeaways. Overall, we remain positive on Taiwan glass fibre, CCL, PCB, and 
substrate vendors, supported by upbeat company commentary. On pricing, we expect 
low-end CCL and E-glass price increases to be larger and more sustained than previously 
anticipated. High-end CCL vendor commentary suggests plans for more meaningful price 
increases from 2H26 to maintain their products’ relative profitability amid sharp increases 
in low-end CCL prices. We also expect prices for T-glass, ABF, CCL, and substrates to 
continue rising. On the CCL technology roadmap, we favour Q-glass combined with 
hydrocarbon resin (HC) over PTFE-based alternatives as the longer-term direction. Lastly, 
we provide our view on the CCL market competition landscape change after seeing 
Nan Ya Plastics targeting the high-end market more aggressively. We also provide some of 
our key highlights from related companies within the Taiwan PCB supply chain. EMC (2383 
TT, TWD4,750, Buy [1]), ITEQ (6213 TT, TWD746, Buy [1]), Kinsus (3189 TT, TWD941, 
Buy [1]) and NYPCB (8046 TT, TWD1,255, Buy [1]) are our top ideas within our coverage.   
 
We attended the 2026 Taiwan Printed Circuit Association (TPCA) Show last week. Below, 
we share our read-throughs from booth visits and key company takeaways. 
 
Whether to adopt PTFE emerged as a key point of debate at the show.  
• During the TPCA show, Taiwan Union Technology (TUC; 6274 TT, TWD1,280, Buy [1]) 

unveiled its new M10 (Hydrocarbon base) and M11 (PTFE base) materials with glass-
fabric (Low-Dk2, Q-glass) and glass-fabric-free versions. Nan Ya Plastic (1303 TT, not 
rated) also unveiled its M11-grade material (ie, NPG-A99) at the show. Based on our 
understanding, NPG-A99 will continue to a hydrocarbon resin (HC) base, likely 
combined with Low-Dk2, to enhance CCL performance for high frequency and high-
speed signal transmission requirements. However, Elite Material (EMC; 2383 TT, 
TWD4,750, Buy [1]) remains reluctant to enter the PTFE-based CCL market, citing 
limited end application. Also, EMC plans to use advanced Q-glass for its M10 CCL. 
Lastly, we also heard from Panasonic’s booth representative that Panasonic (6752 JP, 
JPY3,687, Neutral [3]; covered by Ayaka Inomata) is pursuing a similar strategy for 
M9/M10 development, leveraging Q-glass instead of PTFE at this stage.  

 
• While Nvidia (NVDA US, USD216, Outperform [2]; covered by Louis Miscioscia) 

appears keen to enhance product performance by adopting PTFE, given its very low 
dissipation factor (Df), PCB manufacturing yields remain a key concern. Accordingly, 
some leading vendors are broadening their material options (including PTFE-based 
CCL) to address potential customer requirements. EMC and Panasonic, however, 
remain firmly committed to a Q-glass-based technology roadmap. Although TUC 
highlighted progress on its PTFE-based M11 at a technology conference during the 
show, we believe it also intends to advance its existing HC resin/Low-Dk2 and HC 
resin/Q-glass roadmap for its next-generation CCL. In our view, its PTFE-based M11 
development is intended to preserve flexibility across potential technology pathways 
rather than replace its existing approach. Nan Ya Plastics’s strategy also appears 
reasonable: it can produce Low-Dk glass in-house but must source Q-glass and PTFE 
externally. This sourcing structure may explain its continued use of Low-Dk2 with HC-
resin instead of PTFE for its next-gen products, including M11. 
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• Conclusion: which technology roadmap will prevail? We believe it is too early to 
identify a clear winner, as the supply chain continues to improve manufacturing yields 
for PTFE-based products. Some vendors remain cautious despite PTFE’s long history in 
the industry, as its thermal shrinkage and relative softness still make adoption in high-
layer-count (HLC) PCBs challenging. Given the current stance of leading global vendors 
EMC, Doosan (000150 KS), and Panasonic, together with EMC’s execution track 
record, we currently favour Q-glass-based solutions without PTFE as the more likely 
direction. Nevertheless, broadening product offerings to address different customer 
requirements should not be viewed negatively, provided vendors have sufficient 
resources to support development across multiple technology pathways. 

 
Low-end CCL and e-glass continue to surprise on the upside.  
• During the show, we also spoke with Kingboard Laminates (1888 HK, not rated). The 

company remained positive on the E-glass outlook, although its booth representative 
provided no numerical guidance for next year following a c.200% price hike in 2026. 
Kingboard attributed the pricing strength to supply constraints, driven largely by AI 
server demand. While we highlighted increased glass yarn supply from Chinese peers in 
2Q/3Q26, the company argued that the weaving machine capacity remains the 
bottleneck. It expects to add only c.500 weaving machines in 2026 and 1.2k in 2027 (vs. 
current installed base of 3.3k). E-glass fabric price increases therefore appear 
supported by limited weaving capacity and producers shifting capacity from lower-end 
glass to higher-end products, including Low-Dk, Low-Dk2, and T-glass. Kingboard also 
noted a similar trend in low-end copper foil, where shortages have recently intensified. 
 

• The read-through from Nan Ya Plastics is similar. The company indicated that its current 
fibreglass allocation between internal consumption and external sales is 45:55, with the 
internal share set to rise gradually as it upgrades its product mix. Its CCL portfolio 
remains concentrated in FR-4 (M2 grade), but it plans to migrate toward M4/M6, 
supported by long-term contract wins with two major hyperscalers seeking to secure 
CCL supply. In 2027, M4/M6 products are expected to account for 60-70% of its mix (4m 
out of 6.5m in capacity), with M2 and below contributing 20%. The remainder would 
comprise high-end CCL, including M7/M8/M9, reflecting recent development progress. 
We therefore expect Nan Ya’s external thin-type E-glass supply to decline as its M4/M6 
mix increases next year. 

 
Competition from Nan Ya Plastics.   
• The current CCL shortage creates favourable conditions for Nan Ya Plastics to expand 

into the high-end CCL supply chain. Whether the company has entered AMZN’s T3/T4 
supply chain is also a key point of market debate. Based on discussions with its booth 
representatives, however, we believe management will prioritise upgrading its M4/M6 
product portfolio before pursuing the highest-end CCL market more aggressively. On the 
positive side, favourable supply-demand dynamics have supported Nan Ya’s transition 
from a low-end supplier toward the mid-to-high-end segment, although high-end CCL 
should still contribute a relatively small share of revenue in 2027. For incumbent 
suppliers, competition is clearly intensifying, but we expect the near-term impact on 
high-end peers to remain limited. 
 

• Our read: We expect the impact on EMC and TUC to remain relatively limited in 2027. 
Competitive pressure could become more meaningful over 2028-2030, although it is too 
early to assess its magnitude. 
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Other key takeaways: 
• Nitto Boseki (3110 JP, JPY2,942, Neutral [3]; covered by Noritsugu Hirakawa) identified 

Taiwan Glass (1802 TT, NR) and Grace Fabric Technology (603256 CH, CNY84.95, 
Outperform [2]; covered by Dennis Ip) as key competitors. Its plan to triple capacity by 
2028 remains largely on track. The company also intends to expand capacity further by 
2030, although the details have yet to be confirmed.  
 

• Resonac (4004 JP, JPY12,915, Outperform [2]; covered by Hidemitsu Umebayashi) 
indicated that customers are requesting ABF substrate core thicknesses of 2,000-
3,000μm, versus its current maximum of 1,600μm, to accommodate larger package 
sizes. Potential technology pathways include adopting glass cores or ceramic 
substrates, or stacking additional core layers to enhance rigidity. Based on discussions 
with booth representatives, substrate makers may move toward multi-core structures, 
which could increase T-glass consumption. However, technical challenges in enabling 
signal transmission between core layers remain a potential barrier that would need to be 
addressed over the next one to two years. 
 

• Mitsui Kinzoku (5706 JP, JPY2,054, Outperform [2]; covered by Shinichiro Ozaki) 
indicated that, based on its technology roadmap, M10-grade CCL combined with its 
HVLP5 copper foil should support 448Gbps SerDes transmission. In the near term, the 
company plans to shift capacity from lower-end to higher-end HVLP products, with a key 
piece of production equipment scheduled for installation in 2028/29. On pricing, its booth 
representative suggested that quarterly increases of more than 10% would be 
appropriate. Regarding copper foil shortages highlighted by other supply-chain 
participants, the representative indicated that mid-tier products, such as HVLP1 and 
HVLP2, could face the most severe supply constraints. 

 
• Unimicron (3037 TT, TWD1,060, Buy [1]) appeared to highlight multi-core structures and 

the embedding of passive components within core layers as key technology trends in 
ABF substrates. 

 
• Zhen Ding Technology (ZDT; 4958 TT, not rated) indicated that its substrate business 

has a plan to list on the Hong Kong Stock Exchange in 1H27 under the name Leading 
Interconnect Semiconductor Technology (LIST). At the show, the company focused 
primarily on thick HDI boards and highlighted two next-generation technology trends: 1) 
sequential lamination (M+N) to improve signal integrity and increase routing density 
within the same footprint; and 2) hybrid HDI/HLC structures, which add HDI layers to 
thick HLC boards (M+N), as discussed earlier. 

 
 
In the interests of timeliness, this document has not been edited. 
 

 
 



 
 

Taiwan Data Centre Hardware 
27 October 2026 

4 

 
 

  
Important Disclosures and Disclaimer 
 

 

 
 

This publication is produced by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, and distributed by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, except to the extent 
expressly provided herein. This publication and the contents hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure, 
distribution, dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or approval is strictly prohibited. Neither Daiwa Securities Group Inc. 
nor any of its respective parent, holding, subsidiaries or affiliates, nor any of its respective directors, officers, servants and employees, represent nor warrant the accuracy or completeness of the 
information contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility or liability whatsoever for any use of or reliance upon this 
publication or any of the contents hereof. Neither this publication, nor any content hereof, constitute, or are to be construed as, an offer or solicitation of an offer to buy or sell any of the securities 
or investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any recommendation or investment opinion or advice. Any view, recommendation, opinion or advice 
expressed in this publication may not necessarily reflect those of Daiwa Securities Group Inc., and/or its affiliates nor any of its respective directors, officers, servants and employees except 
where the publication states otherwise. This research report is not to be relied upon by any person in making any investment decision or otherwise advising with respect to, or dealing in, the 
securities mentioned, as it does not take into account the specific investment objectives, financial situation and particular needs of any person. 
Daiwa Securities Group Inc., its subsidiaries or affiliates, or its or their respective directors, officers and employees from time to time have trades as principals, or have positions in, or have other 
interests in the securities of the company under research including market making activities, derivatives in respect of such securities or may have also performed investment banking and other 
services for the issuer of such securities. Daiwa Securities Group Inc., its subsidiaries or affiliates do and seek to do business with the company(s) covered in this research report. Therefore, 
investors should be aware that a conflict of interest may exist. The following are additional disclosures. 
Licensed and proprietary artificial intelligence (AI) tools may be utilized, where appropriate, as part of the research production process. Such tools may assist with activities including information 
gathering, data compilation and drafting support. Any AI-assisted output is subject to appropriate review and professional judgment. Research reports are prepared and published in accordance 
with applicable laws, regulations, and professional standards. 
Ownership of Securities 
For “Ownership of Securities” information, please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
Investment Banking Relationship 
For “Investment Banking Relationship”, please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
Daiwa Securities Co. Ltd. and Daiwa Securities Group Inc.  
Daiwa Securities Co. Ltd. is a subsidiary of Daiwa Securities Group Inc. 
Investment Banking Relationship 
Within the preceding 12 months, Daiwa Capital Markets Hong Kong Limited has lead-managed public offerings and/or secondary offerings of the equities or relevant securities of the following 
companies: WeRide Inc (800 HK/ WRD US), SEYOND (2665 HK), SENASIC Electronics Technology Co Ltd (6675 HK) and Mech-Mind Robotics Technologies Co Ltd (9615 HK). 
*Subsidiaries of Daiwa Securities Group Inc. for the purposes of this section shall mean any one or more of: Daiwa Capital Markets Hong Kong Limited (大和資本市場香港有限公司), Daiwa 
Capital Markets Singapore Limited, Daiwa Capital Markets Australia Limited, Daiwa-Cathay Capital Markets Co., Ltd., Daiwa Securities Capital Markets Korea Co., Ltd. 
Within the last 12 months, the subsidiaries and/or affiliates of Daiwa Securities Group Inc. * has received compensation for investment banking services from KT Corporation (030200 KS) and Hyundai 
Department Store Co Ltd (069960 KS). 

Hong Kong  
This research is distributed in Hong Kong by Daiwa Capital Markets Hong Kong Limited (大和資本市場香港有限公司) (“DHK”) which is regulated by the Hong Kong Securities and Futures 
Commission. Recipients of this research in Hong Kong may contact DHK in respect of any matter arising from or in connection with this research. 
Investment Banking Relationship 
Within the preceding 12 months, Daiwa Capital Markets Hong Kong Limited has lead-managed public offerings and/or secondary offerings of the equities or relevant securities of the following 
companies: WeRide Inc (800 HK/ WRD US), SEYOND (2665 HK), SENASIC Electronics Technology Co Ltd (6675 HK) and Mech-Mind Robotics Technologies Co Ltd (9615 HK). 
Within the preceding 12 months, Daiwa Capital Markets Hong Kong Limited has received compensation for investment banking services from -. 
Relevant Relationship (DHK) 
DHK may from time to time have an individual employed by or associated with it serves as an officer of any of the companies under its research coverage. 
 
 
 
 
 

Singapore 
This research is distributed in Singapore by Daiwa Capital Markets Singapore Limited and it may only be distributed in Singapore to accredited investors, expert investors and institutional 
investors as defined in the Financial Advisers Regulations of Singapore and the Securities and Futures Act 2001 of Singapore, both as amended from time to time. By virtue of distribution to 
these category of investors, Daiwa Capital Markets Singapore Limited and its representatives are not required to comply with Section 45 of the Financial Advisers Act 2001 of Singapore (Section 
45 relates to disclosure of Daiwa Capital Markets Singapore Limited’s interest and/or any associated or connected person’s interest in securities). Recipients of this research in Singapore may 
contact Daiwa Capital Markets Singapore Limited in respect of any matter arising from or in connection with this research. 

Australia 
This research is distributed in Australia by Daiwa Capital Markets Australia Limited and it may only be distributed in Australia to wholesale investors within the meaning of the Corporations Act. 
Recipients of this research in Australia may contact Daiwa Capital Markets Stockbroking Limited in respect of any matter arising from or in connection with the research. 

Taiwan 
This research is solely for reference and not intended to provide tailored investment recommendations.  This research is distributed in Taiwan by Daiwa-Cathay Capital Markets Co., Ltd. and it 
may only be distributed in Taiwan to specific customers who have signed recommendation contracts with Daiwa-Cathay Capital Markets Co., Ltd. and non-customers including (i) professional 
institutional investors, (ii) TWSE or TPEx listed companies, upstream and downstream vendors, and specialists that offer or seek advice, and (iii) potential customers with an actual need for 
business development in accordance with the Operational Regulations Governing Securities Firms Recommending Trades in Securities to Customers.  Recipients of this research including non-
customer recipients of this research shall not provide it to others or engage in any activities in connection with this research which may involve conflicts of interests.  Neither Daiwa-Cathay 
Capital Markets Co., Ltd. nor its personnel who writes or reviews the research report has any conflict of interest in this research.  Since Daiwa-Cathay Capital Markets Co., Ltd. does not operate 
brokerage trading business in foreign markets, this research is prepared on a “without recommendation” to any foreign securities basis and Daiwa-Cathay Capital Markets Co., Ltd. does 
not accept orders from customers to trade in such foreign securities.  Recipients of this research shall carefully judge their own investment risk and take full responsibility for the results of any 
resulting investments in the companies and/or sectors featured in this research. Without the prior written permission of Daiwa-Cathay Capital Markets Co., Ltd., recipients of this research are 
prohibited from disclosing the research to the media, reprinting the research, or quoting from the research to other parties.  Recipients of this research in Taiwan may contact Daiwa-Cathay 
Capital Markets Co., Ltd. in respect of any matter arising from or in connection with the research. 

Thailand 
This research is distributed to only institutional investors in Thailand. This report is provided to you for informational purposes only. Information contained herein is not intended to be, and shall 
not be construed as, an offer or an invitation for subscription or purchase of securities in Thailand. This document has not been and will not be registered with, or approved by, the Office of the 
Securities and Exchange Commission of Thailand. As neither Daiwa Securities Group Inc. nor any of its subsidiaries or affiliates, nor any of the foregoing entities’ respective directors, officers, 
servants and employees are licensed to carry on any securities business in Thailand, this document is intended to be read by the addressee who is an institutional investor only and may not be 
circulated or distributed, whether directly or indirectly, to the public or any members of the public in Thailand, unless to the extent permitted by applicable laws and regulations. 
This report is prepared by analysts who are employed by Daiwa Securities Group Inc. and/or its non-U.S. affiliates. Neither Daiwa Securities Group Inc. nor any of its subsidiaries or affiliates, nor 
any of the foregoing entities’ respective directors, officers, servants and employees accept any liability whatsoever for any direct or consequential loss arising from any use of this research or its 
contents. 
The information and opinions contained herein have been compiled or arrived at from sources believed to be reliable. However, neither Daiwa Securities Group Inc. nor any of its subsidiaries or 
affiliates, nor any of the foregoing entities’ respective directors, officers, servants and employees make any representation or warranty, express or implied, as to their accuracy or completeness. 
Expressions of opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user. 
Daiwa Securities Group Inc., its subsidiaries and affiliates and their respective directors, officers, servants and employees may have positions and financial interest in securities mentioned in this 
research. Daiwa Securities Group Inc. and its subsidiaries and affiliates may from time to time perform investment banking or other services for, or solicit investment banking or other business 
from, any entity mentioned in this research. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this research. 

United Kingdom 

https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action


 
 

Taiwan Data Centre Hardware 
27 October 2026 

5 

 
 

 

These materials constitute independent research for the purposes of the Financial Conduct Authority (“FCA”) Conduct of Business Rules. These materials have been produced by Daiwa 
Securities Co. Ltd (“DSCL”) and/or its affiliates and are distributed by Daiwa Capital Markets Europe Limited (“DCME”) to persons classified as (i) eligible counterparties; and (ii) professional 
clients for the purposes of the Conduct of Business Rules of the FCA. These materials should not be disseminated to any retail clients in the United Kingdom. DCME is authorised and regulated 
by the FCA and is a member of the London Stock Exchange. DCME’s FCA registration number is 124490 and the FCA's registered address is 25 The North Colonnade, London, E14 5HS.  
DCME makes no representation as to the completeness, accuracy or timeliness of any of the materials produced by DSCL, and does not accept any liability for any losses, costs, liabilities or 
expenses which may arise directly or indirectly from any use of, or reliance on the materials. 
DCME and/or its affiliates may, from time to time, to the extent permitted by law, participate or invest in, or be mandated in respect of transactions with the issuer(s) referred to in the materials 
prepared by DSCL, perform services for or solicit business from such issuers, and/or have a position or effect transactions in a particular issuer’s securities and/or may have acted as an 
underwriter during the past twelve months in respect of a particular issuer of its securities. DCME does not review DSCL’s materials prior to publication on DCME’s platforms and has no 
influence over its content. DCME has in place organisational arrangements for the prevention and avoidance of conflicts of interest, including information barriers to control the flow of information 
between the private and public sides of the firm. A summary of DCME’s conflict management policies are available at http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory.  
DSCL’s materials are distributed by DCME only as permitted by law. The materials are not directed to, or intended for distribution to or use by, any person or entity located in any jurisdiction 
where such distribution, publication, availability or use would be contrary to law or regulation or would subject DCME to any regulation or licensing requirement within such jurisdiction. 

Germany 
Research reports are produced by Daiwa Securities Co. Ltd. and/or its affiliates and are distributed by Daiwa Capital Markets Deutschland GmbH in the European Union. Daiwa Capital Markets 
Deutschland GmbH is authorised and regulated by Bundesanstalt für Finanzdienstleistungsaufsicht (“BaFin“) under the reference number 149361. Daiwa Capital Markets Deutschland GmbH 
and its affiliates may, from time to time, to the extent permitted by law, participate or invest in, or be mandated in respect of, other financing transactions with the issuer(s) of the securities 
referred to herein (the “Securities”), perform services for or solicit business from such issuers, and/or have a position or effect transactions in the Securities or options thereof. 
This publication is intended for investors who are Professional Clients or Eligible Counterparties in the European Union within the meaning of Directive 2014/65/EU (“MiFID II”) and should 
therefore not be distributed to Retail Clients in the European Union. 
Daiwa Capital Markets Deutschland GmbH has in place organisational arrangements for the identification, prevention and management of conflicts of interest. Information regarding our conflict 
management are available at: https://www.de.daiwacm.com/policies/ 
Additional disclosures regarding specific company names and related financial instruments are available at: https://daiwa3.bluematrix.com/sellside/Disclosures.action. 

Bahrain 
This research material is distributed in Bahrain by Daiwa Capital Markets Europe Limited, Bahrain Branch, regulated by The Central Bank of Bahrain and holds Investment Business Firm – 
Category 2 license and having its official place of business at the Bahrain World Trade Centre, South Tower, 7th floor, P.O. Box 30069, Manama, Kingdom of Bahrain. Tel No. +973 17534452 
Fax No. +973 535113 

United States 
This research is distributed into the United States directly by Daiwa Capital Markets Hong Kong Limited (DCMHK) and in certain cases indirectly by Daiwa Capital Markets America Inc. (DCMA), 
a U.S. Securities and Exchange Commission registered broker-dealer and FINRA member firm, exclusively to “major U.S. institutional investors”, as defined under Rule 15a-6 promulgated under 
the U.S. Securities Exchange Act of 1934, as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission (SEC). Where this is co-branded research published by 
Daiwa’s partners in collaboration with other parties not affiliated with Daiwa, this research is distributed in the United States by DCMHK only. This report is not an offer to sell or the solicitation of 
any offer to buy securities. U.S. customers wishing to effect transactions in any designated investment discussed in this report should do so through a qualified salesperson of DCMA. Non-U.S. 
customers wishing to effect transactions in any designated investment discussed in this report should contact a Daiwa entity in their local jurisdiction. The securities or other investment products 
discussed in this report may not be eligible for sale in some jurisdictions. 
Analysts employed outside the U.S., as specifically indicated elsewhere in this report, are not registered as research analysts with FINRA.  These analysts may not be associated persons of 
DCMA, and therefore may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst 
account. 

ADDITIONAL IMPORTANT DISCLOSURES CAN BE FOUND AT: 
https://daiwa3.bluematrix.com/sellside/Disclosures.action 

Ownership of Securities 
For “Ownership of Securities” information please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.  

Investment Banking Relationships 
For “Investment Banking Relationships” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.  

DCMA Market Making 
For “DCMA Market Making” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. 
Research Analyst Conflicts 
For updates on “Research Analyst Conflicts” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. The principal research analysts who prepared this 
report have no financial interest in securities of the issuers covered in the report, are not (nor are any members of their household) an officer, director or advisory board member of the issuer(s) 
covered in the report, and are not aware of any material relevant conflict of interest involving the analyst or DCMA, and did not receive any compensation from the issuer during the past 12 
months except as noted: no exceptions. 
Research Analyst Certification 
For updates on “Research Analyst Certification” and “Rating System” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. The views about any and 
all of the subject securities and issuers expressed in this Research Report accurately reflect the personal views of the research analyst(s) primarily responsible for this report (or the views of the 
firm producing the report if no individual analyst is named on the report); and no part of the compensation of such analyst (or no part of the compensation of the firm if no individual analyst is 
named on the report) was, is, or will be directly or indirectly related to the specific recommendations or views contained in this Research Report. 
The following explains the rating system in the report as compared to relevant local indices, unless otherwise stated, based on the beliefs of the author of the report. 
"1": the security could outperform the local index by more than 15% over the next 12 months. 
"2": the security is expected to outperform the local index by 5-15% over the next 12 months. 
"3": the security is expected to perform within 5% of the local index (better or worse) over the next 12 months. 
"4": the security is expected to underperform the local index by 5-15% over the next 12 months. 
"5": the security could underperform the local index by more than 15% over the next 12 months. 

Disclosure of investment ratings  
Rating Percentage of total 
Buy* 73.96% 
Hold** 19.58% 
Sell***   6.46% 

Source: Daiwa 
Notes: data is for single-branded Daiwa research in Asia (ex Japan) and correct as of 30 September 2026. 
* comprised of Daiwa’s Buy and Outperform ratings. 
** comprised of Daiwa’s Hold ratings. 
*** comprised of Daiwa’s Underperform and Sell ratings. 
Additional information may be available upon request. 
Japan - Notification items pursuant to Article 37 of the Financial Instruments and Exchange Law 
(This Notification is only applicable to where report is distributed by Daiwa Securities Co. Ltd.)    
If you decide to enter into a business arrangement with our company based on the information described in this report, we ask you to pay close attention to the following items.  
• In addition to the purchase price of a financial instrument, our company will collect a trading commission* for each transaction as agreed beforehand with you. Since commissions may be 

included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the commission for each transaction. In some cases, our company also may 
charge a maximum of ¥2 million per year as a standing proxy fee for our deposit of your securities, if you are a non-resident.  

http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory
https://www.de.daiwacm.com/policies/
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action
https://daiwa3.bluematrix.com/sellside/Disclosures.action


 
 

Taiwan Data Centre Hardware 
27 October 2026 

6 

 
 

 

  

• For derivative and margin transactions etc., our company may require collateral or margin requirements in accordance with an agreement made beforehand with you. Ordinarily in such cases, 
the amount of the transaction will be in excess of the required collateral or margin requirements**.  

• There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest rates, exchange rates, stock prices, 
real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss could exceed the amount of the collateral or margin requirements.  

• There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by our company.  
• Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as certified public accountants.  
*  The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current market conditions and the content of 

each transaction etc. 
**  The ratio of margin requirements etc. to the amount of the transaction cannot be stated here in advance because it will be determined between our company and you based on current market 

conditions and the content of each transaction etc.  
When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take responsibility for your own decisions 
regarding the signing of the agreement with our company. 
 Corporate Name:  Daiwa Securities Co. Ltd.  
 Registered:  Financial Instruments Business Operator, Chief of Kanto Local Finance Bureau (Kin-sho) No.108  
 Memberships:  Japan Securities Dealers Association, The Financial Futures Association of Japan, Investment Management Association of Japan,  
  Type II Financial Instruments Firms Association, Japan Security Token Offering Association 

 
 

 


