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Share price (6 May): TWD650.00 | Up/downside: +15.4%

Structural turnaround round the corner

» Downbeat 1Q26 results for still bumpy operations but ...
» ... strong earnings turnaround still on track to kick off from 2Q26
» Reaffirming our Buy (1) rating with a higher 12M TP of TWD750

What’s new: M31 reported downbeat 1Q26 results for still bumpy quarterly
operations due to delayed license projects. That said, we expect the
delayed projects to catch up, evidenced by its improved April revenue,
which management expects to set a good stage for growing revenue run-
rates into 2H26. Its goal of royalty outgrowing license revenue and the role
it plays in the Al cycle reinforce our positive stance on M31’s strong
earnings turnaround from 2Q26, and our Buy (1) rating on the stock.

What'’s the impact: Results bumpy and downbeat but ... M31 released
a 1Q26 net loss of TWD49m, missing our/consensus estimates of
TWD53m/TWD35m net profit due to lower revenue on delayed license
recognition resulting in insufficient economies of scale to cover the higher
opex associated with R&D, despite being partially offset by higher non-
operating gains (table on p.2). Management offered no numeric guidance
for 2Q26, yet expects just released April revenue (TWD169m, +40% MoM,
+31% YoY) to set a good stage for monthly revenue run-rates into May-
June, aiming for growth to continue into 2H26 with the bottom line turning
positive. It further set a “cautiously confident” tone for M31’s 2026 outlook,
reaffirming its goal for royalty revenue to outgrow license for a 20%
revenue contribution this year, driven by advanced-node (N3-16) ramps for
ASP accretion. All these support our view calling for M31 to structurally turn
around its earnings growth from 2Q26, despite its bumpy quarterly
operations over the past 4 quarters post its transition effect.

... structural turnaround still in sight. Management at today’s call
reaffirmed its rich pipeline of license projects accumulated over the years
that cover a broad scope of foundation and interface IP from specialty to
advanced nodes (N40/28/22 to N5/4/3/2) ready to convert into royalty
revenue stream for growth. It further outlined how M31 plays a role in Al by
leveraging its IP offerings of SRAM compilers and interfaces (SerDes,
PCle, USB, etc.) for cloud Al, and SRAM compilers, sensors, and
interfaces (USB, MIPI, UFS, and display ports) for edge Al. All these
reinforce our positive stance on its structural business and Al positioning.

What we recommend: Despite our forecast revisions, we raise our 12M
TP for M31 to TWD750 (previous: TWD600), based on a higher 4-quarter
PER target of 45x (previous: 40x) to discount its 2026-28E EPS CAGR of
56% with a 0.8x PEG, as we introduce our 2028 forecasts. We reaffirm our
Buy (1) rating with key downside risk of any geopolitical overhang (war, FX,
tariff) weighing on end-demand and delaying M31’s royalty ramp.

How we differ: Our 2026-27E EPS are 35-47% above the consensus
forecasts, likely due to our more positive view on M31’s royalty ramps.
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Year to 31 Dec 26E 27E 28E
Revenue change (3.1) 24 n.a.
Net profit change (18.9) 18 na.
Core EPS (FD) change (18.9) 18 na.

Source: Daiwa forecasts
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Financial summary (TWD)

Year to 31 Dec 26E 27E 28E
Revenue (m) 2,283 3,157 3,803
Operating profit (m) 480 955 1,211
Net profit (m) 435 835 1,054
Core EPS (fully-diluted) 10.401 19.969 25219
EPS change (%) 515.9 92.0 26.3
Daiwa vs Cons. EPS (%) 34.6 46.7 na.
PER (x) 62.5 326 25.8
Dividend yield (%) 0.2 1.5 23
DPS 1.2 10.0 15.0
PBR () 1.9 10.1 8.7
EV/EBITDA (x) 47.6 25.0 19.5
ROE (%) 20.8 335 36.2

Source: FactSet, Daiwa forecasts
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M31: quarterly P&L forecasts
TWDm 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26E 3Q26E 4Q26E 2025 2026E 2027E 2028E
Revenue 435 449 355 544 395 528 624 736 1,782 2,283 3,157 3,803
License 352 404 217 484 323 434 512 599 1,517 1,869 2,496 2,973
Royalty 83 45 78 60 7 94 12 137 265 414 660 830
COGS 0 0 0 0 0 0 0 0 0 0 0 0
Gross profit 435 449 355 544 395 528 624 736 1,782 2,283 3,157 3,803
Opex -427 -410 -403 -450 -461 -425 -446 -471 -1,689 -1,803 -2,201 -2,592
Operating profit 8 39 -48 95 -66 103 178 265 93 480 955 1,211
Non-op gain (loss) 15 -87 46 26 19 5 6 6 1 36 27 37
Pretax profit 23 -47 2 120 -47 108 184 271 94 516 982 1,247
Income taxes -3 7 -6 21 -2 -15 -26 -38 -23 -81 -147 -193
Net profit 20 -41 -7 99 -49 93 158 233 7 435 835 1,054
EPS (TWD, basic) 0.47 -0.98 -0.18 2.38 -1.18 222 3.78 5.58 1.69 10.40 19.97 25.22
EPS (TWD, fully diluted) 0.47 -0.98 -0.18 2.38 -1.18 2.22 3.78 5.58 1.69 10.40 19.97 25.22
Revenue mix
License 81% 90% 78% 89% 82% 82% 82% 81% 85% 82% 79% 78%
Royalty 19% 10% 22% 1% 18% 18%. 18%. 19% 15% 18% 21% 22%
Margin
Gross profit 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Opex 98% 91% 114% 83% 17% 81% 72% 64% 95% 79% 70% 68%
Operating profit 2% 9% -14% 17% -17% 20% 29% 36% 5% 21% 30% 32%
Net profit 5% -9% 2% 18% -12% 18% 25% 32% 4% 19% 26% 28%
Growth (QoQ)
Revenue 33% 3% 21% 53% 27% 34% 18% 18%
Gross profit 33% 3% 21% 53% 27% 34% 18% 18%
Operating profit nm 413% -223% nm -170% -256% 73% 49%
Net profit nm -308% nm nm -150% nm 70% 47%
EPS (basic) nm -308% nm nm -150% nm 70% 47%
EPS (FD) nm -309% nm nm -150% nm 70% 47%
Growth (YoY)
Revenue 27% 5% 1% 66% -9% 18% 76% 35% 20% 28% 38% 20%
Gross profit 27% 5% 1% 66% 9% 18% 76% 35% 20% 28% 38% 20%
Operating profit 182% -63% -208% nm nm 163% nm 180% 75% 415% 99% 21%
Net profit -54% -137% 127% nm -351% nm nm 135% -44% 516% 92% 26%
EPS (basic) -54% -137% -127% nm -351% nm nm 135% -45% 515% 92% 26%
EPS (FD) -54% -137% -127% nm -351% nm nm 135% -44% 516% 92% 26%
Source: Company, Daiwa estimates and forecasts
M31: 1Q26 results review and 2Q26 outlook
1Q26 Variance Growth 2Q26E
TWDm Actual Daiwa Consensus Daiwa Consensus QoQ YoY Guidance Daiwa (previous)
Revenue 395 470 456 -16% -13% 21% 9% na revenue up 12% QoQ
License 323 389 na -17% na -33% -8%
Royalty 71 81 na -11% na 19% -13%
Gross profit 395 470 456 -16% -13% 21% -9%
Opex -461 -413 -432 1% 7% 3% 8% na opex up 3% QoQ
Operating profit -66 56 24 -218% -378% -170% nm
Pretax profit -47 61 44 -177% -208% -139% -307%
Net profit -49 53 35 -193% -241% -150% -351%
FD EPS (TWD) -1.18 1.26 0.84 -193% -241% -150% -351%
Margin
Gross 100.0% 100.0% 100.0% 0.0% 0.0%
Operating -16.8% 12.0% 5.2% -28.8% -22.0%
Net -12.5% 11.2% 7.7% -23.7% -20.2%
Source: Company, Daiwa estimates and forecasts
M31: numbers of license project build M31: 4-quarter forward PER bands
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Key assumptions
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Year to 31 Dec 2021 2022 2023 2024 2025 2026E 2027E 2028E
Licensing growth (%) (1.0) 244 26.0 (7.8) 222 23.2 335 19.1
Royalty growth (%) 35.0 90.5 (8.9) 9.7) 10.7 56.0 59.5 25.7
Profit and loss (TWDm)
Year to 31 Dec 2021 2022 2023 2024 2025 2026E 2027E 2028E
Licensing 859 1,069 1,347 1,241 1,517 1,869 2,496 2,973
Royalty 153 291 265 240 265 414 660 830
Other Revenue 0 0 0 0 0 0 0 0
Total Revenue 1,012 1,360 1,612 1,481 1,782 2,283 3,157 3,803
Other income 0 0 0 0 0 0 0 0
COGS 0 0 0 0 0 0 0 0
SG&A (153) (178) (225) (280) (337) (379) (421) (501)
Other op.expenses (546) (814) (940) (1,148) (1,352) (1,425) (1,781) (2,091)
Operating profit 313 368 446 53 93 480 955 1,211
Net-interest inc./(exp.) (1) 10 29 28 18 22 27 37
Assoc/forex/extraord./others (19) 65 37 69 (17) 14 0 0
Pre-tax profit 294 443 513 150 94 516 982 1,247
Tax (41) (64) (78) (23) (23) (81) (147) (193)
Min. int./pref. div./others 0 0 0 0 0 0 0 0
Net profit (reported) 253 379 435 127 7 435 835 1,054
Net profit (adjusted) 253 379 435 127 7 435 835 1,054
EPS (reported)(TWD) 6.096 9.173 10.401 3.047 1.690 10.401 19.969 25.219
EPS (adjusted)(TWD) 6.096 9.173 10.401 3.047 1.690 10.401 19.969 25.219
EPS (adjusted fully-diluted)(TWD) 6.096 9.032 10.401 3.036 1.689 10.401 19.969 25.219
DPS (TWD) 8.000 4.784 6.061 6.693 2.001 1.200 10.000 15.000
EBIT 313 368 446 53 93 480 955 1,211
EBITDA 353 415 496 17 168 553 1,044 1,315
Cash flow (TWDm)
Year to 31 Dec 2021 2022 2023 2024 2025 2026E 2027E 2028E
Profit before tax 294 443 513 150 94 516 982 1,247
Depreciation and amortisation 40 47 49 63 75 73 89 105
Tax paid (41) (64) (78) (23) (23) (81) (147) (193)
Change in working capital (65) (1) (54) (100) (76) (65) (201) (5)
Other operational CF items (4) 236 (189) (43) (43) 0 0 0
Cash flow from operations 225 652 241 47 26 443 723 1,154
Capex (533) (31) (34) (80) (48) (68) (95) (114)
Net (acquisitions)/disposals 0 0 142 0 0 0 0 0
Other investing CF items 219 (154) 225 (13) 94 (5) (5) (5)
Cash flow from investing (314) (186) 332 (93) 46 (73) (100) (119)
Change in debt 89 (89) 0 0 0 0 0 0
Net share issues/(repurchases) 0 0 0 0 0 0 0 0
Dividends paid (332) (198) (254) (279) (84) (50) (418) (627)
Other financing CF items 108 56 (5) (10) (15) 0 0 0
Cash flow from financing (134) (232) (259) (289) (98) (50) (418) (627)
Forex effect/others 3 5 (12) 15 (5) 0 0 0
Change in cash (220) 239 302 (320) (31) 319 205 408
Free cash flow (308) 620 207 (34) (22) 374 628 1,040

Source: FactSet, Daiwa forecasts
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Financial summary continued ...
Balance sheet (TWDm)

M31 Technology (6643 TT): 6 May 2026

Year to 31 Dec 2021 2022 2023 2024 2025 2026E 2027E 2028E
Cash & short-term investment 724 1,114 1,148 682 558 877 1,082 1,490
Inventory 0 0 0 0 0 0 0 0
Accounts receivable 319 325 374 263 336 416 616 626
Other current assets 89 220 133 260 346 346 346 346
Total current assets 1,132 1,659 1,654 1,205 1,240 1,639 2,044 2,461
Fixed assets 683 571 562 592 605 607 619 637
Goodwill & intangibles 8 1 12 18 29 29 26 23
Other non-current assets 114 126 169 345 289 289 289 289
Total assets 1,937 2,367 2,397 2,159 2,163 2,563 2,978 3,410
Short-term debt 0 0 0 0 0 0 0 0
Accounts payable 6 2 5 2 2 17 16 21
Other current liabilities 264 503 321 215 247 247 247 247
Total current liabilities 270 505 326 217 249 264 263 268
Long-term debt 83 0 0 0 0 0 0 0
Other non-current liabilities 0 5 8 23 14 14 14 14
Total liabilities 353 510 334 240 263 278 217 282
Share capital 316 317 348 418 418 418 418 418
Reserves/R.E./others 1,268 1,540 1,715 1,501 1,482 1,867 2,284 2,711
Shareholders' equity 1,584 1,857 2,063 1,919 1,900 2,285 2,702 3,129
Minority interests 0 0 0 0 0 0 0 0
Total equity & liabilities 1,937 2,367 2,397 2,159 2,163 2,563 2,978 3,410
EV 26,528 26,054 26,021 26,486 26,611 26,292 26,087 25,679
Net debt/(cash) (641) (1,114) (1,148) (682) (558) (877) (1,082) (1,490)
BVPS (TWD) 38.211 44.927 49.307 46.084 45.496 54.669 64.638 74.857
Key ratios (%)
Year to 31 Dec 2021 2022 2023 2024 2025 2026E 2027E 2028E
Sales (YoY) 3.1 344 18.5 (8.2) 20.3 28.1 38.3 205
EBITDA (YoY) (23.3) 17.6 19.3 (76.5) 43.9 229.2 88.9 26.0
Operating profit (YoY) (25.2) 17.6 21.3 (88.1) 75.0 415.0 99.1 26.7
Net profit (YoY) (21.6) 50.1 14.7 (70.8) (44.4) 515.9 92.0 26.3
Core EPS (fully-diluted) (YoY) (22.3) 48.2 15.2 (70.8) (44.4) 515.9 92.0 26.3
Gross-profit margin 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
EBITDA margin 349 30.5 30.7 79 94 24.2 33.1 346
Operating-profit margin 30.9 271 217 3.6 5.2 21.0 30.3 318
Net profit margin 25.0 279 27.0 8.6 4.0 19.0 26.4 217
ROAE 16.3 22.0 22.2 6.4 37 20.8 335 36.2
ROAA 13.7 17.6 18.3 56 33 184 30.1 33.0
ROCE 19.7 209 22.8 27 49 229 38.3 415
ROIC 43.0 374 457 4.2 54 n.a. n.a. na.
Net debt to equity na. na. na. na. na. na. na. na.
Effective tax rate 13.9 14.4 15.2 15.6 248 15.7 15.0 15.5
Accounts receivable (days) 103.5 86.4 79.1 785 61.3 60.0 59.6 59.6
Current ratio (x) 4.2 33 5.1 55 5.0 6.2 78 9.2
Net interest cover (x) 593.7 na. n.a. na. na. n.a. n.a. na.
Net dividend payout 102.9 103.1 88.3 76.6 65.8 7.1 96.1 75.1
Free cash flow yield n.a. 2.3 0.8 n.a. n.a. 14 2.3 3.8

Source: FactSet, Daiwa forecasts

Company profile

Founded in 2011, M31 is an independent semiconductor IP provider in Taiwan, offering both foundation

IP for specialty technology nodes and functional IP such as high-speed interface and analogue IP.
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ESG analysis

M31 Technology (6643 TT): 6 May 2026

ESG risks
Risks Management  Analyst comments
M31's board of directors (BoD) has 7 members, including 3 independent directors, who
Executive/board represent 43% of total directors, higher than the regulatory requirement of at least 20%. Its
quality 2 Chairman and President are not the same person, but its President is one of the directors. M31
has the Audit Committee, Compensation Committee and Risk Control Committee under the
BoD.
G Although M31 is a young company (founded in 2011 and listed in 2019), its dividend payout ratio
Capital management 1 has been over the 75% level for the past 5 years. M31 is a semiconductor IP provider without
onsite production activities, which would require high capex to do so. As such, we view its high
dividend payout ratio to be appropriate.
Related lparty & 1 We do not see any meaningful impact from related-party transactions.
transaction
M31's suppliers are required to comply with the Supplier Management Standards, which was set
s Supply chain 2 by M31 in 2013. In addition, M31 has periodical evaluations for its suppliers and onsite audits to
management ensure the quality and implementation of Corporate Social Responsibility (CSR), as well as
Environmental Protection and Safety and Integrity Policies.
E Water & wastewater 1 M31 is a semiconductor IP provider without physical products, and thus no production activity to
management affect the environment.
Waste & hazardous Thg _company isa semigonductor IP provider without physical products, and thus no p_roduction
E | materials 1 acﬂvﬁy to affect the enwropment. It spll adopts sqmg measures to reduce waste from its
operations, such as recycling and using electronic files to replace paper documents as much as
management :
possible to reduce the use of paper.
E | GHG emissions 1 M31 is a semiconductor IP provider without physical products, and thus no production activity to

affect the environment.

Note: Management score represents a company's ability to manage/benefit from certain ESG topics. 1 he scores range from 1 to 3, with 1 being the strongest.

Update Date: 11 Mar 2026
Source: Daiwa, Company
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Important Disclosures and Disclaimer

This publication is produced by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, and distributed by Daiwa Securities Group Inc. and/or its non-U.S. affiliates, except to the extent expressly
provided herein. This publication and the contents hereof are intended for information purposes only, and may be subject to change without further notice. Any use, disclosure, distribution,
dissemination, copying, printing or reliance on this publication for any other purpose without our prior consent or approval is strictly prohibited. Neither Daiwa Securities Group Inc. nor any of its
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DCME makes no representation as to the completeness, accuracy or timeliness of any of the materials produced by DSCL, and does not accept any liability for any losses, costs, liabilities or
expenses which may arise directly or indirectly from any use of, or reliance on the materials.

DCME and/or its affiliates may, from time to time, to the extent permitted by law, participate or invest in, or be mandated in respect of transactions with the issuer(s) referred to in the materials
prepared by DSCL, perform services for or solicit business from such issuers, and/or have a position or effect transactions in a particular issuer’s securities and/or may have acted as an underwriter
during the past twelve months in respect of a particular issuer of its securities. DCME does not review DSCL’s materials prior to publication on DCME’s platforms and has no influence over its
content. DCME has in place organisational arrangements for the prevention and avoidance of conflicts of interest, including information barriers to control the flow of information between the private
and public sides of the firm. A summary of DCME’s conflict management policies are available at http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory.

DSCL’s materials are distributed by DCME only as permitted by law. The materials are not directed to, or intended for distribution to or use by, any person or entity located in any jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation or would subject DCME to any regulation or licensing requirement within such jurisdiction.
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Germany

Research reports are produced by Daiwa Securities Co. Ltd. and/or its affiliates and are distributed by Daiwa Capital Markets Deutschland GmbH in the European Union. Daiwa Capital Markets
Deutschland GmbH is authorised and regulated by Bundesanstalt fir Finanzdienstleistungsaufsicht (‘BaFin“) under the reference number 149361. Daiwa Capital Markets Deutschland GmbH and
its affiliates may, from time to time, to the extent permitted by law, participate or invest in, or be mandated in respect of, other financing transactions with the issuer(s) of the securities referred to
herein (the “Securities”), perform services for or solicit business from such issuers, and/or have a position or effect transactions in the Securities or options thereof.

This publication is intended for investors who are Professional Clients or Eligible Counterparties in the European Union within the meaning of Directive 2014/65/EU (“MiFID I1”) and should therefore
not be distributed to Retail Clients in the European Union.

Daiwa Capital Markets Deutschland GmbH has in place organisational arrangements for the identification, prevention and management of conflicts of interest. Information regarding our conflict
management are available at: https:/www.de.daiwacm.com/policies/

Additional disclosures regarding specific company names and related financial instruments are available at: https://daiwa3.bluematrix.com/sellside/Disclosures.action.

Bahrain
This research material is distributed in Bahrain by Daiwa Capital Markets Europe Limited, Bahrain Branch, regulated by The Central Bank of Bahrain and holds Investment Business Firm — Category
2 license and having its official place of business at the Bahrain World Trade Centre, South Tower, 7th floor, P.O. Box 30069, Manama, Kingdom of Bahrain. Tel No. +973 17534452 Fax No. +973
535113

United States
This research is distributed into the United States directly by Daiwa Capital Markets Hong Kong Limited (DCMHK) and in certain cases indirectly by Daiwa Capital Markets America Inc. (DCMA),
a U.S. Securities and Exchange Commission registered broker-dealer and FINRA member firm, exclusively to “major U.S. institutional investors”, as defined under Rule 15a-6 promulgated under
the U.S. Securities Exchange Act of 1934, as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission (SEC). Where this is co-branded research published by
Daiwa’s partners in collaboration with other parties not affiliated with Daiwa, this research is distributed in the United States by DCMHK only. This report is not an offer to sell or the solicitation of
any offer to buy securities. U.S. customers wishing to effect transactions in any designated investment discussed in this report should do so through a qualified salesperson of DCMA. Non-U.S.
customers wishing to effect transactions in any designated investment discussed in this report should contact a Daiwa entity in their local jurisdiction. The securities or other investment products
discussed in this report may not be eligible for sale in some jurisdictions.
Analysts employed outside the U.S., as specifically indicated elsewhere in this report, are not registered as research analysts with FINRA. These analysts may not be associated persons of DCMA,
and therefore may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.
ADDITIONAL IMPORTANT DISCLOSURES CAN BE FOUND AT:

https://daiwa3.bluematrix.com/sellside/Disclosures.action

Ownership of Securities
For “Ownership of Securities” information please visit BlueMatrix disclosure link at https:/daiwa3.bluematrix.com/sellside/Disclosures.action.

Investment Banking Relationships
For “Investment Banking Relationships” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.

DCMA Market Making
For “DCMA Market Making” please visit BlueMatrix disclosure link at https./daiwa3.bluematrix.com/sellside/Disclosures.action.

Research Analyst Conflicts

For updates on “Research Analyst Conflicts” please visit BlueMatrix disclosure link at https:/daiwa3.bluematrix.com/sellside/Disclosures.action. The principal research analysts who prepared this
report have no financial interest in securities of the issuers covered in the report, are not (nor are any members of their household) an officer, director or advisory board member of the issuer(s)
covered in the report, and are not aware of any material relevant conflict of interest involving the analyst or DCMA, and did not receive any compensation from the issuer during the past 12 months
except as noted: no exceptions.

Research Analyst Certification

For updates on “Research Analyst Certification” and “Rating System” please visit BlueMatrix disclosure link at https:/daiwa3.bluematrix.com/sellside/Disclosures.action. The views about any and
all of the subject securities and issuers expressed in this Research Report accurately reflect the personal views of the research analyst(s) primarily responsible for this report (or the views of the
firm producing the report if no individual analyst is named on the report); and no part of the compensation of such analyst (or no part of the compensation of the firm if no individual analyst is named
on the report) was, is, or will be directly or indirectly related to the specific recommendations or views contained in this Research Report.

The following explains the rating system in the report as compared to relevant local indices, unless otherwise stated, based on the beliefs of the author of the report.
"1": the security could outperform the local index by more than 15% over the next 12 months.

"2": the security is expected to outperform the local index by 5-15% over the next 12 months.

: the security is expected to perform within 5% of the local index (better or worse) over the next 12 months.

: the security is expected to underperform the local index by 5-15% over the next 12 months.

: the security could underperform the local index by more than 15% over the next 12 months.

Disclosure of investment ratings

Rating Percentage of total
Buy* 73.51%
Hold** 19.39%
Sell*** 7.10%

Source: Daiwa

Notes: data is for single-branded Daiwa research in Asia (ex Japan) and correct as of 31 March 2026.
* comprised of Daiwa’s Buy and Outperform ratings.

** comprised of Daiwa’s Hold ratings.

*** comprised of Daiwa’s Underperform and Sell ratings.

Additional information may be available upon request.
Japan - Notification items pursuant to Article 37 of the Financial Instruments and Exchange Law
(This Notification is only applicable to where report is distributed by Daiwa Securities Co. Ltd.)

If you decide to enter into a business arrangement with our company based on the information described in this report, we ask you to pay close attention to the following items.

« In addition to the purchase price of a financial instrument, our company will collect a trading commission* for each transaction as agreed beforehand with you. Since commissions may be
included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the commission for each transaction. In some cases, our company also may
charge a maximum of ¥2 million per year as a standing proxy fee for our deposit of your securities, if you are a non-resident.

For derivative and margin transactions etc., our company may require collateral or margin requirements in accordance with an agreement made beforehand with you. Ordinarily in such cases,
the amount of the transaction will be in excess of the required collateral or margin requirements**.

* There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest rates, exchange rates, stock prices, real
estate prices, commaodity prices, and others. In addition, depending on the content of the transaction, the loss could exceed the amount of the collateral or margin requirements.

There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by our company.

Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts as certified public accountants.

*

The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current market conditions and the content of

each transaction etc.

The ratio of margin requirements etc. to the amount of the transaction cannot be stated here in advance because it will be determined between our company and you based on current market

conditions and the content of each transaction etc.

When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take responsibility for your own decisions regarding

the signing of the agreement with our company.

Corporate Name: Daiwa Securities Co. Ltd.

Registered: Financial Instruments Business Operator, Chief of Kanto Local Finance Bureau (Kin-sho) No.108

Memberships: Japan Securities Dealers Association, The Financial Futures Association of Japan, Investment Management Association of Japan,
Type |l Financial Instruments Firms Association, Japan Security Token Offering Association
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