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1Q26 earnings beat: 1Q26 revenue was NT$2,100mn, +12% Q/Q, +115% Y/Y, 
benefiting from both IoTRAM and S-SiCap businesses, in line with MSe. 1Q26 gro
profit was NT$970mn, GM was 46.2%, -3.7ppt Q/Q, -0.3ppt Y/Y, 1.6ppt below M
GM was impacted by the decreasing revenue mix of the VHM product line. 1Q26
operating profit was NT$588mn, OPM was 28.0%, -2.6ppt Q/Q, +10.1ppt Y/Y, 0.6
below MSe. Non-operating profit included mainly FX gains and interest income. 
1Q26 EPS was NT$4.15, -12% Q/Q, +103% Y/Y, 19% above MSe.

Key takeaways: IoTRAM saw increasing demand across applications with relative
stable pricing vs standard memory. Multiple ApSRAM use cases have entered int
mass production with more in the process of design-in, including wearable, displ
and MCU. Management expects ApSRAM to contribute to revenue meaningfully
the next 1-2 years. S-SiCap business was driven mainly by IPC product, and 
accounted for 27% of the 1Q revenue. The new S-SiCap product, LSC (landside 
capacitor), is expected to enter into mass production in 2Q. IPC production will b
affected in the near-term by PSMC capacity migration. Management also expects
see significant revenue contribution from VHM as use cases for edge AI and serv
are under development. Long-term, management expects 1:1:1 revenue contributi
across IoTRAM, S-SiCap and VHM.

Remain OW: We revise up AP Memory's PT to NT$1,555; we estimate its earning
will grow 60%+ in both 2027 and 2028, boosted by SiCap and WoW. We estima
74% of revenue will come from these new opportunities in 2028.

                    What’s Changed                

AP Memory Technology Corp (6531.TW) From To
Price Target NT$1,000.00 NT$1,555.00

AP Memory Technology Corp  | Asia Pacific

1Q26 Beat; Multiple Drivers 
Ahead

We raise 2026/27/28 EPS by 9%/26%/39% and lift our PT to N
$1,555, implying 88x 2026e P/E, after a 1Q beat and a strong 
outlook across all business segments. 
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Stock Rating
Industry View
Price target N
Up/downside to price target (%)
Shr price, close (May 12, 2026) N
52-Week Range NT$1,05
Mkt cap, curr (mn)
Avg daily trading value (mn)

Fiscal Year Ending 12/25 12/26e 12/2

EPS (NT$)** 7.74 17.65 34
Prior EPS (NT$)** 7.63 16.16 27
EPS (NT$)§ 6.30 18.63 27
Revenue, net (NT$ mn) 5,658 9,601 17,8
EBITDA (NT$ mn) 1,474 3,037 6,4
ModelWare net inc (NT
$ mn)

1,258 2,874 5,5

P/E 57.9 59.8 3
ROE (%) 10.6 23.5 3
EV/EBITDA 41.3 51.9 2
Div yld (%) 1.2 1.1

Unless otherwise noted, all metrics are based on Morgan Stanley
framework
** = Based on consensus methodology
§ = Consensus data is provided by Refinitiv Estimates
with FINRA, may not be associated persons of the member 
and may not be subject to FINRA restrictions on 
communications with a subject company, public appearances 
and trading securities held by a research analyst account. 
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AP Memory: Estimate Revisions Summary
We  raise our 2026/27/28e EPS estimates by 9%/26%/39%: We factor in 1Q26 actual 
results. We also raise our shipment estimates for IoTRAM products as the company's new 
ApSRAM product has entered mass production with continued design-in with new 
application, covering wearable, display, MCU, driving IoTRAM shipment growth. We also 
now estimate larger VHM shipments as the company expects VHM products to enter mass 
production in the following 2 years to drive significant revenue growth. 

Exhibit 1: AP Memory – Estimate revisions

Source: Company data, Morgan Stanley Research (e) estimates

Exhibit 2: AP Memory – Quarterly financial summary

Source: Company data, Morgan Stanley Research (e) estimates
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AP Memory:  Valuation Methodology
We raise our price target to NT$1,555 from NT$1,000 to factor in our earnings estimate 
changes. We also lift our intermediate growth rate from 14.3% to 16.0% as we factor in 
the larger growth rate driven by the progress of ApSRAM and VHM businesses. 

Aside from intermediate growth, our other residual income  model assumptions are 
unchanged, including:  1) cost of equity unchanged at 9.2% (2.0% risk-free rate, 6% risk 
premium, 1.2 beta); 2) payout ratio of 67%; and 3) terminal growth rate of 3% to be more 
in line with the long-term macro growth rate. Our new PT implies 2026e P/E of 88x and 
2027e P/E of 45x  – more than 1  s.d. above the historical average since 2020. Our bull and 
bear case values rise to NT$1,830 (from NT$1,175) and NT$620 (from NT$400), 
respectively. 

Exhibit 3: AP Memory: Residual Income model

Source: Company data, Morgan Stanley Research (e) estimates

Exhibit 4: AP Memory: Historical forward P/E
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Exhibit 5: AP Memory: Earnings estimate revision breadth
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Risk Reward - AP Memory Technology Corp (6531.TW)

NT$1,555.00
Base case, derived from a residual income model. Key RI model assumptions include 1) cost of
equity constant at 9.2% (2.0% risk-free rate, 6% risk premium, 1.2 beta); 2) payout ratio of
67%; 3) terminal growth rate of 3.0%; and 4) medium-term growth rate of 16.0%. 

MS Rating

▪ S-SiCap revenue is likely to ramp in 2026-
27, and be further driven by new IPD
interposer opportunities into 2028.
▪ Memory bandwidth and power
consumption are the next issues to be
resolved in AI computing, and we believe AP
Memory's wafer-on wafer (WoW) packaging
technology could be an effective solution.
▪ The company expects memory business to
be stable in the near term.
▪ Overall AI business should continue to rise
in the mix – a positive read for the margin
profile.
▪ Our PT implies 88x 2026e P/E and 45x
2027e P/E - more than 1 s.d. above the
average level since 2020.

Consensus Rating Distribution

100%Overweight
0% Equal-weight
0% Underweight

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes
Secular Growth: Positive
Technology Diffusion: Positive
View descriptions of Risk Rewards Themes here

NT$1,830.00
104x 2026e EPS

Faster-than-expected AI and IPD business
progress with PSRAM generating more cash
flow: We assume: 1) WoW packaging
revenue to reach >NT$10bn, and IPD
revenue to reach <NT$8bn by 2028; 2) total
revenue to rise at a 55%+ CAGR, 2025-28;
and 3) gross margin to increase from 46.5%
in 2025 to 60%+ by 2028.

NT$1,555.00
88x 2026e EPS

Fast-growing AI and IPD business, with
PSRAM generating stable cash flows: We
expect: 1) WoW revenue to reach NT$10bn+,
and S-SiCap revenue to reach NT$10bn+ by
2028; 2) total revenue to rise at a 75%
CAGR, 2025-28; and 3) gross margin to
increase from 46.5% in 2025 to over 52% in
2028.

NT$620.00
35x 2026e EPS

Slower-than-expected AI and IPD business
progress, with PSRAM facing intensifying
competition: We assume: 1) WoW packaging
revenue of ~NT$1.5bn, and S-SiCap revenue
of ~NT$2bn by 2028; 2) total revenue to
rise at a 10-15% CAGR, 2025-28; and 3)
gross margin to remain at ~51% by 2028.

Risk Reward – AP Memory Technology Corp (6531.TW)

1Q26 beat; multiple drivers ahead

PRICE TARGET

RISK REWARD CHART

Key:  Historical Stock Performance  Current Stock Price  Price Target

Source: Refinitiv, Morgan Stanley Research

NT$1,055.00NT$1,055.00NT$1,055.00

NT$1,830.00NT$1,830.00(+73.46%)(+73.46%)NT$1,830.00(+73.46%)

NT$1,555.00NT$1,555.00(+47.39%)(+47.39%)NT$1,555.00(+47.39%)

NT$620.00NT$620.00(-41.23%)(-41.23%)NT$620.00(-41.23%)
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Drivers 2025 2026e 2027e 2028e

1. Wifi Sales (%) (%) 73.7 56.1 42.0 33.0

2. Ethernet Sales (%) (%) 7.1 9.3 25.7 34.0

Demand for AI applications
Consumer tech demand, especially from the IoT
market

0-10% India
0-10% Japan
0-10% Latin America
0-10% MEA
0-10% North America

10-20% APAC, ex Japan, Mainland
China and India

10-20% Europe ex UK
30-40% Mainland China

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

Inst. Owners, % Active 56.2%

Source: Refinitiv, Morgan Stanley Research

Stronger-than-expected consumer demand
Faster-than-expected IPD ramp and WoW
packaging development
Milder competition from partners (foundry,
memory house, GPU vendor) or other design
houses

Weaker-than-expected consumer demand
Slower-than-expected IPD ramp and WoW
packaging development
Intensifying competition from partners
(foundry, memory house, GPU vendor) or other
design houses

Morgan Stanley EstimatesMean
Source: Refinitiv, Morgan Stanley Research

FY Dec 2026e

EPS
(NT$) 15.26 22.84

Sales /
Revenue
(NT$, mn)

7,841 9,948

Net income
(NT$, mn) 1,859 3,299

ROE
(%) 13.9 23.9

Risk Reward – AP Memory Technology Corp (6531.TW)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS

17.65

18.63

9,601

9,138

2,874

2,567

23.5

19.2



M  Idea

Morgan Stanley Research 7

AP Memory: Financial Summary
Exhibit 6: Financial summary
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Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over 
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Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
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Stock Price, Price Target and Rating History (See Rating Definitions)
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the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant 
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision 
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, São Paulo - SP, Brazil; and is regulated by the Comissão 
de Valores Mobiliários; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de C.V which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1, 
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group 
Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia 
(Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan 
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail 
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license 
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having 
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration 
No. INH000001105); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National 
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; 
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi 
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. 
All recommendations contained herein are made by the duly qualified research analysts; in Canada by Morgan Stanley Canada Limited; in Germany and the European Economic Area where 
required by Morgan Stanley Europe S.E., authorised and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley 
& Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) 
are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (ii) are persons who are 
high net worth entities falling within Article 49(2)(a) to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 
21 of the Financial Services and Markets Act 2000, as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member 
of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory 
(Proprietary) Limited, which is wholly owned by FirstRand Limited. The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital 
Market Authority in the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.
Morgan Stanley Hong Kong Securities Limited is the liquidity provider/market maker for securities of ASMPT Ltd, Hua Hong Semiconductor Ltd listed on the Stock Exchange of Hong Kong 



M  Idea

Morgan Stanley Research 13

Limited. An updated list can be found on HKEx website: http://www.hkex.com.hk.
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Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance 
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing.

INDUSTRY COVERAGE: Greater China Technology Semiconductors

Company (Ticker) Rating (As Of) Price* (05/12/2026)             

Charlie Chan

ACM Research Inc (ACMR.O)                 O                     (03/07/2023)                   US$64.67

Advanced Micro-Fabrication Equipment Inc (688012.SS)                 O                     (11/06/2023)                   Rmb388.45

Advanced Wireless Semiconductor Co (8086.TWO)                 U                     (07/14/2025)                   NT$158.00

Alchip Technologies Ltd (3661.TW)                 O                     (05/14/2021)                   NT$5,310.00

ASE Technology Holding Co. Ltd. (3711.TW)                 O                     (09/15/2024)                   NT$555.00

Cambricon Technology Corporation (688256.SS)                 O                     (04/27/2026)                   Rmb1,277.87

Global Unichip Corp (3443.TW)                 O                     (07/27/2024)                   NT$5,570.00

GlobalWafers Co Ltd (6488.TWO)                 O                     (09/19/2025)                   NT$785.00

Gudeng Precision (3680.TWO)                 O                     (11/25/2025)                   NT$602.00

Hua Hong Semiconductor Ltd (1347.HK)                 E                     (03/12/2026)                   HK$129.50

Iluvatar CoreX Semiconductor Co., Ltd. (9903.HK)                 O                     (04/27/2026)                   HK$520.00

King Yuan Electronics Co Ltd (2449.TW)                 O                     (03/03/2023)                   NT$301.00

Maxscend Microelectronics Co Ltd (300782.SZ)                 U                     (01/11/2021)                   Rmb109.90

MediaTek (2454.TW)                 O                     (11/28/2025)                   NT$3,700.00

MetaX Integrated Circuits (688802.SS)                 E                     (04/27/2026)                   Rmb776.90

Nanya Technology Corp. (2408.TW)                 E                     (03/20/2026)                   NT$321.00

NAURA Technology Group Co Ltd (002371.SZ)                 O                     (11/06/2023)                   Rmb581.45

OmniVision Integrated Circuits Group Inc (603501.SS)                 E                     (11/17/2025)                   Rmb103.31

Phison Electronics Corp (8299.TWO)                 E                     (02/25/2026)                   NT$2,725.00

SG Micro Corp. (300661.SZ)                 E                     (11/03/2025)                   Rmb103.38

Silergy Corp. (6415.TW)                 E                     (04/21/2026)                   NT$476.50

SMIC (0981.HK)                 O                     (10/21/2025)                   HK$76.60

TSMC (2330.TW)                 O                     (02/07/2022)                   NT$2,255.00

UMC (2303.TW)                 E                     (04/20/2026)                   NT$104.50

Vanguard International Semiconductor (5347.TWO)                 E                     (01/14/2026)                   NT$170.00

WIN Semiconductors Corp (3105.TWO)                 U                     (07/14/2025)                   NT$512.00

Daisy Dai, CFA

ASMPT Ltd (0522.HK)                 O                     (07/24/2025)                   HK$176.20

http://www.hkex.com.hk
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China Resources Microelectronics Limited (688396.SS)                 U                     (03/02/2026)                   Rmb60.91

Elan Microelectronics Corp (2458.TW)                 O                     (10/03/2025)                   NT$145.50

Empyrean Technology Co Ltd (301269.SZ)                 E                     (01/17/2025)                   Rmb95.80

Hangzhou Silan Microelectronics Co. Ltd. (600460.SS)                 U                     (08/25/2025)                   Rmb30.21

Innoscience (2577.HK)                 E                     (10/13/2025)                   HK$70.10

JCET Group Co Ltd (600584.SS)                 E                     (01/16/2026)                   Rmb55.24

Shanghai Fudan Microelectronics (1385.HK)                 O                     (03/07/2025)                   HK$43.54

SICC Co Ltd (688234.SS)                 O                     (03/20/2026)                   Rmb130.01

StarPower Semiconductor Ltd (603290.SS)                 O                     (03/01/2022)                   Rmb113.13

Unigroup Guoxin Microelectronics Co Ltd (002049.SZ)                 U                     (01/10/2023)                   Rmb79.59

Universal Scientific Ind. (Shanghai) (601231.SS)                 O                     (11/05/2025)                   Rmb42.76

Yangjie Technology (300373.SZ)                 O                     (06/10/2022)                   Rmb78.40

Daniel Yen, CFA

AP Memory Technology Corp (6531.TW)                 O                     (07/11/2025)                   NT$1,055.00

ASMedia Technology Inc (5269.TW)                 U                     (10/03/2025)                   NT$1,525.00

Aspeed Technology (5274.TWO)                 O                     (06/09/2025)                   NT$18,005.00

Egis Technology Inc (6462.TWO)                 E                     (01/28/2026)                   NT$131.00

Espressif Systems (688018.SS)                 O                     (05/15/2023)                   Rmb173.93

GigaDevice Semiconductor Beijing Inc (603986.SS)                 O                     (05/15/2025)                   Rmb353.55

Macronix International Co Ltd (2337.TW)                 O                     (09/18/2025)                   NT$153.00

Montage Technology Co Ltd (6809.HK)                 O                     (03/18/2026)                   HK$413.00

Montage Technology Co Ltd (688008.SS)                 O                     (03/18/2026)                   Rmb240.70

Novatek (3034.TW)                 U                     (02/04/2026)                   NT$487.00

Nuvoton Technology Corporation (4919.TW)                 U                     (11/10/2025)                   NT$181.00

Parade Technologies Ltd (4966.TWO)                 E                     (01/30/2026)                   NT$761.00

Powerchip Semiconductor Manufacturing Co (6770.TW)                 O                     (10/27/2025)                   NT$62.10

Realtek Semiconductor (2379.TW)                 E                     (01/30/2026)                   NT$555.00

Shenzhen Goodix Technology Co Ltd (603160.SS)                 U                     (07/14/2025)                   Rmb66.37

Winbond Electronics Corp (2344.TW)                 E                     (03/20/2026)                   NT$121.50

WPG Holdings (3702.TW)                 O                     (03/16/2026)                   NT$114.00

WT Microelectronics Co. Ltd. (3036.TW)                 O                     (01/27/2026)                   NT$275.50

Duan Liu

Dosilicon Co Ltd (688110.SS)                 U                     (09/06/2024)                   Rmb155.06

Shenzhen Longsys Electronics Co Ltd (301308.SZ)                 E                     (02/25/2026)                   Rmb561.64

Tiffany Yeh

AllRing Tech Co. (6187.TWO)                 O                     (09/23/2025)                   NT$1,220.00

FOCI Fiber Optic Communications Inc (3363.TWO)                 O                     (01/15/2025)                   NT$920.00

Himax Technologies Inc (HIMX.O)                 E                     (02/04/2026)                   US$20.65

Hon Precision (7769.TW)                 O                     (04/17/2026)                   NT$6,870.00

MPI Corporation (6223.TWO)                 O                     (04/17/2026)                   NT$5,480.00

Silicon Motion (SIMO.O)                 O                     (05/06/2024)                   US$262.05

Winway Technology Co Ltd (6515.TW)                 O                     (04/17/2026)                   NT$9,950.00

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley
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